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Watch for November 8 


On the above date The Financial World will 
publish a special number containing a compre- 
hensive report of the proceedings of the Second 
Annual Convention of the Investment Bankers’ 
Association of America, which was held this 
week in Chicago. 


\ 
The work in which this organization is engaged 
is of such marked usefulness to the public, its 
aim being primarily the protection of in- 
vestors and the investment of their capital in 
sound securities, that this number should prove 
of the greatest value and interest to such in- 
vestors. 


Among the special articles which will appear 
in our November 8th issue will be, “One Year’s 
Work’; “A National Achievement’’; ‘Leaders 
in the Movement’; “Some Other Pioneers” ; 
“The Future’; “A Federal Blue Sky Law”; 
“Convention Impressions,” and “Big Fakes of 
the Past.” 


Those investors who are not already 
readers of The Financial World, as well 
as members of the Investment Bankers’ 
Association, should be sure to get our 
November 8 issue as it will be a num- 
ber they will wish to retain. It will be 
illustrated with photographs of some of 
the well-known members of the Asso- 
ciation. 





Louis Guenther 











A HINT OF HIGHER RAILWAY RATES. 
Significance of Commerce Commission Chairman’s 
Declaration—Hope for the Carriers. 

A few words uttered by Chairman Clark of the 
Interstate Commerce Commission, in the course of 
an address to the convention of Railway Commis- 
sioners of the various states at Washington, have been 
interpreted as indicating some promise that the Com- 
mission may view with favor the application for an 
increase in rates amounting to 5%. The exact words 
used by Mr. Clark were: 


The attempt to eradicate a multitude of evils involves 
the interests of many who had nothing to do with cre- 
ating them. Even if the present financial condition of 
transportation agencies is due to reckless, improvident or 
dishonest financing in the past, it would be a mistake to 
attempt to correct it by a policy of reprisal, which would 
impair the usefulness or efficiency of the carriers. 

Commerce is growing continually and in each year have 
been seen periods when the available transportation facili- 
ties were inadequate. This has been due to various 
causes. Added facilities can be secured only through ex- 
penditures from surplus earnings or from expansion of 
credit. In either way the total cost to purchasers of 


transportation weuld be increased. No more helpful work 
can be done than to bring about the highest possible de- 
gree of efficiency in the operation and utilization of the 
facilities now possessed, — 





Mr. Clark is already on record as having expressed 
his approval of a plan to bring shippers and the rail- 
road heads together for a conference with the Com- 
mission to discuss the rate situation from every stand- 
point with a view to arriving at some basis of com- 
promise or settlement. The railroads have evidently 
decided to allow reasonable time before pressing their 
case in order to permit public opinion to take con- 
crete shape. Thus far in the discussion there has 
developed none of that violent opposition which 
was so characteristic of the previous public 
temper on the subject and it is apparent that the case 
of the railroads is not to be prejudiced this time by 
attacks which bear no relation to the subject and can- 
not be classed as germane in any way to it. We are 
hopeful that the Commission is slowly coming to the 
view of its Chairman that the mistakes of the past 
cannot be corrected by reprisals. Mr. Clark very 
properly disclaims having given in his speech any 
notice that the Commission has already made up its 
decision and will favor the case of the carriers. That 
his is a friendly attitude, however, is unmistakable, 
and that is encouraging. 

The public is not seeking revenge on the railroads 
for past sins, but if it sees that our prosperity is bound 
to be affected by failures to relieve the railroads of 
their embarrassment, we are well satisfied there will 
be no opposition worth speaking of to a reasonable 
advance in rates. 


A MORE CHEERFUL NOTE FROM EUROPE. 
Reduction of Bank of Germany’s Money Rate of Large 
Significance—the Military Burdens. 


Quite unexpectedly this week the Bank of Germany 
saw fit to reduce its rate of discount from 6% to 5%%. 
This is highly significant and cheering, taken in con- 
nection with the scramble that has been going on in 
England, France and Germany and in no lesser degree 
among the smaller European countries, for gold. 
Coming at a time when it follows England’s tender 
of a proposition to Germany to cease building great 
floating forts at a cost of $10,000,000 to $15,000,000 
each, and the warm endorsement of such a policy by 
our own Secretary of the Navy, it is one of the most 
encouraging signs of modern progress. The 6% rate 
has been in force for twelve months and represents 
a maintenance of the high rate for a period longer 
than any seen since the 1907 panic. 
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Militarism has cost the world, it is estimated, fully 
$3,500,000,000 in the last two years, Actual war in 
the Near East and the no less costly system of going 
armed to the teeth in preparation for a conflict, has 
absorbed all this capital and in a few years the world 
will have only obsolete battleships and idle standing 
armies to show for this monument of treasure. Our 
own part in this sort of thing is perhaps little realized. 
But Secretary Daniels puts the case concretely when 
he says: 

“The governments of the world must stop soon their 
military preparations, for economic reasons, or go broke. 
The hysteria of naval preparations is proving too great a 
burden for the people. We ourselves are spending about 
$140,000,000 annually on our navy and an equal amount 
on our army. : 

“The world to-day is facing the anomaly of making its 
navy less adequate by increasing it. For when new ves- 
sels are built with their more powerful armament they 
render useless the smaller warships, save for coast de- 
fence. Unless some agreement is soon reached, every 
citizen will figuratively be carrying a soldier on his back.” 


The disposition we think is gradually toward mak- 
ing that soldier, whenever he is on anyone’s back, to 
get down and walk and occasionally do a little work. 
At any rate, the world is weary of him and some of 
the enormous sums wasted on him, we opine, will be 
diverted into profitable channels for the benefit of the 
people. That is one reason why the world’s money 
markets may be looked to hopefully for some sign of 
increasing ease, though it must be confessed such ease 
is likely to come slowly. 


ACTIVITIES OF REID AND MOORE NARROWED. 
Transfer of Rock Island Management to Phelps-Dodge 
Interests May Be Followed by Other and More 
Significant Moves. 

The newspapers have been filled this week with 
announcements of a change in management of the 
great Rock Island system from the Reid-Moore con- 
trol to the hands of the powerful Phelps-Dodge group 
of copper mine and railroad men. Fortunately, this 
does not come as a surprise to readers of The Finan- 
cial World who were told in these columns weeks ago 
what would probably happen at this week’s meeting. 

The significance of the shift should not be lost sight 
of. It means, if anything at all in Wall street finance, 
that a group of speculators whose operations have 
often brought down upon them well deserved criti- 
cism, have found the public no longer responsive to 
their lead, and they are getting out. If their pockets 
are not lined with the expected profits, there will be 
few mourners except among those who trustingly 
bought into the shares of the Rock Island Company, 
without making more than a superficial inquiry as to 
how far removed their shares were from the actual 
property of the railroad. 

If some sort of readjustment is not made by the new 
interests so as to put the whole Rock Island combina- 
tion in a better and sounder position than that which it 
occupied during the ten or more years of the Reid- 
Moore-Leeds reign, then Wall street will be somewhat 
surprised, because it hears that compreliensive plans 
are under way for just such a move. The holding 
company device, in the hands of a capable and honest 
group of financiers, is unobjectionable, but it will 
usually result in a miserable fiasco if the executives 
are not of the right sort, upright, capable and efficient. 
These qualities the Phelps-Dodge people have the 


reputation of possessing. We are well satisfied that 
under the new regime, unless a panic or financial col- 
lapse should ensue, there will be more attention paid 
to closer association of the executive and operating de- 
partments of the Rock Island, resulting in more effi- 
cient operations and producing economies which were 
practically impossible under the Reid-Moore steward- 
ship. 

New capital as demanded will be forthcoming. The 
old railway company is sound and we have no doubt 
that the shift in control will dispose of the ugly rumors 
afloat for so long about a reorganization. There will 
be none, but a slow building up and on a solid founda- 
tion, and not financial quicksand. The Collateral 4% 
bonds and the shares also have apparently entered on 
a period of convalescence after a prolonged illness. 


May they fully recover speedily. 
Here is a story in figures which tells how the Rock 


Island was burdened by the controlling financiers who 
held this system in their speculative fingers for ten 
years. These are the operating results from 1903: 


Interest, Rentals 


Net Earnings and Taxes 
ee POTEET ee $16,318,000 $8,416,000 
SR ee 2,993, 9,786,000 
PEA A Ae 19,326,000 11,189,000 
Pree 18,671,000 12,717,000 
ol EEE ee 17,953,000 14,790,000 
DUNE ye ean Mcunemee 18,861,000 15,833,000 


The new managers will find it no easy or brief task 
to undo the mischief done in the last decade and for 
that reason those who are looking for a big boom in 
Rock Island issues will be dissappointed. Booms in 
stocks cannot be created out of enormous debts alone. 





ARE NOT THEIR DOLLARS CLEAN? 
Why May Not a Banker Contribute to a Party’s Success? 

Fire-eater Hobson’s charge that Congressman 
Oscar Underwood’s candidacy for the Democratic 
nomination for the United States Senatorship in 
Alabama _ secured its main financial support from 
Thomas Fortune Ryan, whom he described as rep- 
resenting Wall Street interests, contained also the 
statement, not new by any means, that much of the 
money used to work up a favorable sentiment for 
Woodrow Wilson for President last year was con- 
tributed by some of Wall Street’s prominent finan- 
ciers. 

Among these men were John D. Ryan, the copper 
magnate; Archibald White, Cleveland R. Dodge, 
Cyrus H. McCormick, George F. Baer, Charles R. 
Crane, Clarence W. Watson, James Speyer, Jacob 
H. Schiff, Charles S. Guggenheimer, B. F. Yoakum, 
Henry Morgenthau, B. M. Baruch and the present 
Secretary of the Treasury, William McAdoo. All 
these men are more or less prominently identified 
with what is often loosely termed “Wall Street.” 

But why all this clamor about such contributions? 
It reminds us of the hound baying at the moon, for 
nothing more than to attract attention to himself. 
Since when have ethics and public morals so changed 
as to prevent a successful man of affairs, whether or 
not he be a banker, who happens to have accum- 
ulated wealth, from fulfilling the patriotic duty of 
aiding financially the party whose success he honestly 
and earnestly believes will contribute to the peace 
and prosperity of the nation? 
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Political parties must gain their support from 
somewhere. They cannot maintain themselves as an 
entity and as a force on mere wind. The government 
does not contribute anything toward political campaigns 
and their cost. Such parties are maintained in power 
by the patriotism of those who believe in their party 
principles and are in a position to help the cause 
financially. 

As long as this, money is given willingly and not 
under duress or pressure, without any strings at- 
tached, and such contributions are publicly made 
known, it is as clean, and should be so classed, 
is the mite given by the humblest party worker. 

It is only when such contributions are given in 
secret and when the givers exact a pledge or pledges 
contrary to upright party usage and the public good. 
that they rightfully bring suspicion upon themselves 


BONDS NOW AND IN 1907 PANIC YEAR. 


George B. Caldwell, President of the Investment Bank- 
ers Association of America, in his address to the annual 
convention of the Association in Chicago this week, stated 
that stocks and bonds were down “almost to panic prices” 
because of the dissatisfaction of capital with both the 
Taft and Wilson Administrations. Both seemed deter- 
mined, he said, to “irritate and regulate business” and 
the agitation has gone so far that “our Government at 
Washington is almost certain to be on the bear side of 
the market.” 

A comparison of bond prices of the present with those 
in the acute period of the panic year of 1907 shows quite 
a number of high class bonds, all of them railroads, within 
a few points of the low prices of the 1907 panic, which 
low prices were established in October, November and 
December. Industrial bonds are 15 to 20 points higher, 
probably because there was a much more severe slump 
in industrial bonds in 1907 than in railroad bonds. The 
following list of representative railroad bonds, with com- 
parisons with the lowest 1907 prices, should be of interest 
to investors: 

Income Yield* 





Present per per 

1907 Price cent. cent. 

Atchison 4s, 1995...... ore 93% 4.29 4.30 
salt. & O. 4s, 1948... a 92 4.35 4.46 
Cent. Pacif. 48, 1949.......... “BBY, 90% 440 4.52 
Lake Sh. & M. So. 3%s, 1997..8434 875% 3.99 4.02 
Long Island 4s, 1938. .82 885 4.51 4.77 
N. Y. Central 4s, 1934........86 90% 443 4.75 
N. ¥. €. @ St. LL. 4, 1937....8 96% 4.14 4.23 
N. Y., Ont. & W. 4s, 1992....85 89 4.49 4,52 
Norf. & West. 4s, 1996........ 86 93 4.30 4.31 
St. L. & Southwestern 4s, 1989.80 8534 4.66 4.69 
So. Pacific Ist 4s, 1955......82 90 4.44 4.54 
Un. Pacific 4s, 1947..........933% 96% 4.16 4.21 

*Under yield is given the approximate annual return 


if held to maturity. 

The low prices indicate, in our opinion, that all that is 
feared in the way of disturbing legislation or policies at 
Washington has been discounted. No panic is in sight, 
liquidation in securities has been pretty thorough and there 
is no extended and inflated position to be punctured, as 
was the case exactly six years ago. 


STANDARD OIL’S NEW RIVAL. 

Cable advices from Europe this week state that the 
interests back of the General Petroleum Co. had enlisted 
the aid of English capital through the Andrew Weir syn- 
dicate and that the result would be the building up in 
the California petroleum field of new competition with 
the Standard Oil Co. subsidiary, the Standard Oil Co. of 
California. The Generak Petroleum Co. has been handi- 
capped by lack of sufficient capital, and the new interests 
will take over a large interest in the company in return 
for the capital supplied. 


The Standard Oil Co. of California has been very pros- 
perous since its disassociation from the Standard Oil Co. 
of New Jersey, and being strongly situated with respect 
to the coast trade and the export business it will await 
the advent of new rivalry with considerable curiosity. 
It is believed that it will be some time before the new 
competition will be felt, as the General Petroleum Co. 
has a pretty large floating debt and has not been produc- 
ing oil recently. The Dutch Shell interests, another rival, 
have recently added to their holdings, and the new com- 
petition is regarded as disproof of the charges that the 


Standard interests have any monopoly in oil. 


THE DEVENNERIZED FACTS. 
The Percentage of Error in the Professional Litigant’s 
Figures Pitilessly Pointed Out. 

A reader of The Financial World who is no stranger to 
the intricacies of finance, in the following summary which 
he has furnished us, punctures one feature of the latest 
attack made by Venner, of professional litigation fame, 
upon the Interborough Rapid Transit financing. We think 
so well of it we give it in full: 


C. H. Venner’s latest circular attacking the Interbor- 
ough Rapid Transit First Refunding 5s, 1966, contains 
this statement in reference to the receivership and re- 
organization of the Metropolitan Street Railway. 

“In December, 1911, the property was sold in fore- 
closure under two mortgages aggregating $29,104,000 for 
the sum of $12,010,000, and when certain litigation is 
concluded, it is expected that the holders of $16,604,000 of 
the foreclosed bonds will receive from 10 per cent. to 
12 per cent. for bonds which in 1906 sold at 92.” 

It is worth while to examine the veracity of this state- 
ment. 

The $16,604,000 bonds referred to are the Refunding 
4s of 2002. Under the plan of reorganization, these bond- 
holders received for principal, $12,453,000 in new Ad- 
justment 5 per cent. bonds, $1,009,523 in new Refunding 
5 per cent. bonds. For unpaid coupons amounting to 
$3,141,477 bondholders received the same amount in the 
new Refunding 4 per cent. bonds, making a total of 
$16,604,000 of new bonds distributed. 

Each $1,000 old Refunding 4 per cent. bond of 2002 
therefore received $1,000 in new bonds, divided as fol- 
lows: $750 in Adjustment 5s; $250 in Refunding 4s. The 
market values of these new bonds are, at present, ap- 
proximately 55 and 74. Using these prices, we arrive at 
a total of $597.50. 

In other words, the bond 
mortgage have received 60 
prospects of further increase, not 10 per cent. to 12 per 
cent., as Venner avers. Furthermore, these old Metro- 
politan Refunding 4s never sold on the Stock Exchange 
below 40, even during the receivership of the company. 
They sold as high as 64 last year, and the last sale was 
61% in July, 1912. They were stricken from the list last 
week, so it is probable that the full amount of the old 
bonds has been exchangetl. 

In view of the Latin proverb, “Falsus in uno, falsus in 
omnibus,” the falsity of this one statement ought to 
vitiate the whole stuff. Of course there are plenty more 
misstatements and innuendoes, bait one can hardly take 
the time to nail them all. 

You have been so consistent in showing up C. H. V. 
that you might care to expose this misstatement. 


holders of the foreclosed 
per cent. with reasonable 


FORGETTING THE ESSENTIALS OF SUCCESS. 
The public mind has been vastly disturbed in recent 
weeks by the agitation over the question whether the 


country would lose anything through the reduction in 
tariff taxes and other fiscal reforms. There has also 
been no less alarm over the proposals put forward at 


Washington for a revision of the currency system. 
Through all this controversy the thought uppermost has 
bankers have considered 
changes, 


been that of self interest. Some 
first their own possible 


placing the public secondary, 


losses under currency 


and those who have been 


making an outcry against tariff reductions have been 
unable to look beyond their own immediate fortunes 
and how they might be affected by the change. A broad 


consideration of the subjects has been altogether a rarity. 

In the midst of all this narrowness of view, we are 
apt, we think, to forget the fundamentals which underlie 
this country’s great and lasting strength 
passing alterations or modifications of 
systems can injure. We refer to the 


and buttress 
and which no 
fiscal or currency 
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high moral purposes actuating the average American busi- 
ness man, his energy, enterprise and marked characteristic 
of originality and initiative, fairness and unbounded opti- 
mism and inability to acknowledge defeat in the face of 
difficulties. In short he possesses all those qualities which 
mark success without gaining it at the cost of success for 
someone else. 

We know there is a vast outcry against concentrated 
wealth and its abuses, and morality in business life is 
sneered at as a thing that doesn’t exist, but we believe 
that the majority of our people do not in the least either 
constitute support of this element. We believe that the 
American regard for character, upright conduct and 
honesty in private life, calls for the same rule in busi- 
ness and the commercial field. The agitation we have 
witnessed is but an expression of the public will along this 
line and we believe it is steadily forcing acceptance not 
only in high places where it was once ignored or derided, 
but everywhere. How much greater, therefore, is this 
to be counted as a national asset, beside the petty con- 
siderations of tariff changes or currency reforms. The 
latter come, linger for a time, then pass away and are for- 
gotten, but the principles of right and justice never fade 
and they are to be constituted an imperishable heritage, 
to be fostered, nurtured and kept dear to all who love 
their country and its high ideals. 





AMERICAN LIGHT & TRACTION GAINS. 

The report of the American Light & Traction Co. 
for the year ended September 30 has just been submitted 
to shareholders by President Lathrop, together with a 
condensed balance sheet showing resources and liabilities 
at the close of business on the above date of $40,261,495.67. 

The statement shows uniform gains in hoth gross and 
net for the year, total gross being $4,396,865.69, against 
$4,190,997.55, and net of $4,274,938.97, against $4.072,- 
259.84. The total surplus earnings were $12,552,933.14, 
against $11,504,431.17 on Sept. 30, 1912. 

The directors advanced the date of the payment of the 
dividends for the current quarter because of doubts as 
to the requirements of the income tax law and in order 
to obtain further time for fully ascertaining what are 
these requirements. The dividends were, therefore, made 
payable on October 30 to shareholders of record on 
October 14. 

The Financial World will contain a more extended re- 
view of the twelve months’ operations in the next issue. 





CENTRAL LEATHER’S DOING BETTER. 

While Central Leather first lien 5s have recovered sev- 
eral points from the low price established last spring, 
the bonds are still selling about 3 points below the price 
at which they sold early in the year. At this week’s 
price of 94 the bonds yield over 5.60 per cent. 

While the earnings of the Central Leather Company 
have shown wide fluctuations in the past, the company 
has always been able to show a large surplus earned 
over its interest charges. The current financial position 
of the company is strong. At the close of the last fiscal 
year the current assets exceeded the current liabilities 
by $53,343,700. This sum is alone $14,130,000 in excess of 
the entire liabilities, including the bonds of the company. 
While the earnings this year show some decrease from 
the high figures of last year, the net earnings are nearly 
four times the interest charges. 


._—_—___ 


ATCHISON AND DROUGHT AFTERMATH. 

Atchison’s September report showing a falling off in net 
income of $241,163 is a reflection at last of the lessened 
business the company is doing in its territory which has 
been affected by the drought. Atchison has more mile- 
age in drought-stricken Kansas than any other system. 
October reports show moderate decreases in the move- 
ment of lumber, livestock, refrigerator freight and miscel- 
laneous. Cotton is also behind though grain shows a 
slight betterment. A favorable indication is the big fruit 
crop in California, estimated at double last year’s, while 


there is general optimism among the beet sugar people 
who have not been in the least discouraged by the lower 
sugar tariff. 





NEW HAVEN DIVIDEND PROSPECTS. 

The market still feels the selling of some comparatively 
small holdings whose owners are fearful that the next 
dividend cut has not been fully discounted. The divi- 
dend will be payable on December 31 to holders of record 
December 15. The board meets for action on November 
20, and it is practically certain that the rate will be but 
1 per cent. President Elliott gave ample warning of this 
at the October 22 meeting. 





TENNESSEE POWER CO. EXPANDS. 

Announcement is made by E. W. Clark & Co., of Phila- 
delphia, that current has been turned on at the Second 
Development of the Tennessee Power Company, on the 
Ocoee River, in eastern Tennessee. A contract has al- 
ready been made by which the Aluminum Company of 
America will take the entire generating capacity of 20,000 
horse-power, which it will utilize in its big plant at Mary- 
ville, Tenn. This contract represents a minimum revenue 
of $225,000 a year to the Power Company, and sales will 
probably run considerably higher. 

Plans are now under consideration for the construction, 
higher up on the Ocoee River, of a storage reservoir 
which will make possible the addition of 10,000 more 
horse-power to the second development. 

The Company is already supplying, over transmission 
lines of 420 miles, all the current used by the Chatta- 
nooga Railway & Light Co., Knoxville Railway & Light 
Co., Nashville Railway & Light Co., Rome Railway & 
Light Co., and Cleveland Electric Light Co. The popu- 
lation served by these companies is estimated at 330,000. 

In spite of an abundance of cheap and efficient coal, 
power is being furnished by the company to a constantly 
growing number of manufacturing and mining enter- 
prises. 


BALTIMORE & OHIO AND RAILROAD RATES. 

President Willard, of the Baltimore & Ohio, in a speech 
delivered in New York this week in support of an in- 
crease in railroad rates cited the fact that in the case 
of the Baltimore & Ohio Company during the last three 
fiscal years the net increase of property investment has 
been something over $55,000,000, but at the end of the 
last fiscal year, after paying operating expenses and taxes, 
the net earnings from operation applicable to return upon 
property investment, was actually $751,000 less than the 
sum so earned before the expenditure of the $55,000,000. 

As Mr. Willard is the head and front of the movement 
for the proposed rate increases, the traders paid no atten- 
tion to Mr. Willard’s figures. The stock is too low for 
a 6 per cent. issue to sell short, and recent buying of the 
shares has made the floating supply somewhat scarce. 








| Sponsorship 


T HE sponsorship of a conservative invest- 

ment bond house of large experience is a 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the final 
payment of interest and maturing principal. 
Largely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 

We own, at the present time, more than two hundred 


carefully selected issnes of bonds which we offer and 
recommend for investment at prices to yield from 


4% to over 5.50% 


Send for cireular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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PEOPLE’S GAS REFUNDING 5s. 


One of the notable features of the bond market during 
the last year, to which we have referred before, is the 
fact that the better grade public utility bond issues have 
shown greater stability than most of the highest grade 
railroad issues. Last year, for instance, the refunding 
mortgage 5 per cent. bonds of the People’s Gas Light & 
Coke Company showed an extreme fluctuation of only 
1% points. This year these bonds have fluctuated be- 
tween a high price of 102 and a low price of 99%, giving 
an extreme fluctuation of only 2% points. During the 
same period most of the legal for savings bank bonds 
have fluctuated between 4 and 7 points. 


The People’s Gas Company operates under a charter 
granted in perpetuity by the State of Illinois and controls 
the entire gas business of the city of Chicago. The au- 
thorized issue of refunding 5s is $40,000,000, the amount 
outstanding being $18,400,000. These bonds are secured 
by a general mortgage on the entire property of the 
company, being secured by a first mortgage on valuable 
portions thereof. They are followed by $35,000,000 capi- 
tal stock, on which 8 per cent. dividends are being paid. 
The company is earning approximately three times its 
interest charges. Around the present price of 99 the re- 
funding bonds yield over 5 per cent. 





INDIANA STEEL FIRST MORTGAGE 5s. 


Protected by a heavy equity, Indiana Steel first mort- 
gage 5s appear an attractive speculative investment 
around 99. The Indiana Steel Company is controlled by 
the Federal Steel Company, which company is in turn 
controlled by the United States Steel Corporation through 
ownership of its entire capital stock. The above bonds 
are secured by a direct first mortgage on the Gary plant 
of the United States Steel Corporation, located at Gary, 
Indiana. 

The construction of this plant cost to December 31, 
1911, a total of $55,288,000. There are only $15,000,000 
first mortgage bonds outstanding, and the remaining 
bonds can only be issued for 75 per cent. of the cost of 
new construction. This provision of the mortgage in- 
sures the preservation of the present large equity behind 
the first mortgage bonds. The bonds, in addition, are 
guaranteed, principal and interest, by the United States 
Steel Corporation by indorsement. The bonds were sold 
in 1912 at 101%. In connection with the unsettled state 
of the steel market there was renewed liquidation in U. S. 
Steel sinking fund 5s, which on Friday sold down to 99%. 


FRISCO GENERAL LIEN 5s. 

On the announcement that the interest would be paid 
by the receivers on November 1 the St. Louis & San 
Francisco general lien 5s advanced this week to above 59. 
Shortly after the announcement of the receivership last 
summer the general lien 5s sold as low as 50%, and at 
this week’s price the bonds accordingly show a recovery 
of over eight points. 

It is known that the bankers who are most largely 
interested in the St. Louis & San Francisco situation are 
making every effort to bring about a reorganization of 
the company without the necessity of a foreclosure sale. 
If an agreement can be reached with the committee repre- 
senting the bonds of the New Orleans, Texas & Mexico 
division, and that property separated from the system, it 
is believed that it will be easily possible to carry through 
the present plans of a friendly reorganization. This would 
mean that no default will occur on the general lien 5s. 








While it is true that hard work and a reasonable display of 
tact will ordinarily open the door of opportunity for young 
men, it is likewise true that they are sometimes greatly 
handicapped by lack of financial means to take advantage of 
opportunities early in business life. You do not want your 
son handicapped in this way. You want to provide means 
for giving him a good start— either in his busine-s or profes- 
sional field. So why not begin now to invest some mone 
for him? NOW, when sound investment bonds yield suc 
g0od returns. Ask us to send you Circular No. 1086, describ- 
ing American and Canadian Municipal bonds. 


Spencer Trask & Co. 


investment bank 


ere 
43 Exchange Place, New York 

















Federal Income Tax 


FORMS 


We are prepared to furnish (free of charge) 
declarations which under Treasury Depart- 
ment rules must accompany all coupons 
presented for payment on or after 
November Ist. There aze special forms 
for individuals, firms and corporations. 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
Chicago Philadelphia Boston London 
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Public Utility Securities 


Yielding About 6% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


Philadelphia New York Boston 


437 Chestnut Street 25 BROAD ST. 35 Congress St. 


















Free of Income Tax 


We offer strongly secured Public 
Utility Bonds upon which interest 
will be paid without deduction for 
the Federal Income Tax, which will 
be paid by the issuing company. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 


London Philadelphia Boston Detroit 





























Commission Brokers 
For 

Individuals and Institutions 

“We have Nothing to Sell but are interested 

only in what will best meet the special require- 

ments of each individual customer. 
Send for our pamphlet, 
“Shifting of Investments” 
CHMIDT &( JALLATIN, 
Members of the New York Stock Exchange 
111 Broadway New York 
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SOUTHWESTERN POWER AND LIGHT. 
The advantages and economies of the consolidation of 
the public utility properties in Texas, which have been 
acquired by the Southwestern Power & Light Co., have 
begun to assert themselves. The company was organ- 


‘ized only in July one year ago, and with the aggressive 


development by the present management earnings are 
increasing very rapidly. For instance, the latest avail- 
able data with respect to such earnings shows that for 
the twelve months ending July 31 last the gross earn- 
ings were $285,488, against $253,185 for the twelve months 
ending March 31 last, a gain of $32,333, and net was $110,- 
821, against $99,475. 

This net shows the interest charges on the $933,000 
first lien bonds, which interest amounts to $46,650, to 
have been earned more than twice over; in fact, nearly 
two and one-half times over. Moreover, the conditions 
of the mortgage prescribe the pledge of the stock of 
other companies with the trustee of the par value of $12,- 
972,600, which companies had surplus earnings for the 
12 months ending March 31 last of $239,939. Thus the 
total surplus earnings as of March 31 last, as stated by 
Vice-President E. W. Hill in a recent letter on the bonds 
of this company, were more than five times the annual 
issue of 5 per cent bonds outstanding. These bonds at 
the present market, around 91%, are selling to yield 5.60 
per cent. 

The Southwestern Power & Light Co. controls proper- 
ties which serve 31 communities, all of them but one in 
Texas, having a combined population of 350,000. The 
properties include the Texas Power & Light Co., Fort 
Worth Power & Light Co., the El Paso Gas Co. The 
subsidiary companies supply electric light and power in 
Wichita Falls, Eagle Pass, Big Spring and Sweetwater, 
Texas, and Piedras Negras, Mex., the city waterworks 
and distributing systems of Wichita Falls and Eagle 
Pass and the electric street railway system of Paris and 
the ice making plant at Sweetwater. <A lake of 2,200 
acres, a gravity canal 5% miles long and well maintained 
power plants, reservoirs, pumping stations are among the 
physical properties in the group. The properties have a 
replacement value of $1,140,127. The latest available de- 
tailed earnings follow: 








12 mos. 12 mos. 

ending ending 

Mar. 31,'13 July 31°13 

CO TIMING oo cis cdc cndvancncaed $253,185.63 $285,488 

Operating Expenses and Taxes...... 153,710.47 174,667 

ee ee a $99,475.16 $110,821 
Annual Interest Charges on $933, 

first lien 5 per cent. bonds...... 46,650.00 46,650 

NN RCT EE E EOE re rT $52,825.16 $64,171 





This part of Texas, as a prosperous and growing sec- 
tion, with manufacturing industries, natural gas, cotton, 
coal, railroad shops, expanding transportation and a peo- 
ple second to none in the United States in their progress 
to be heard of further in the next few years. The pop- 
ulation increased 230 per cent. from 1900 to 1910 and 
bids fair to increase 275 per cent. in the decade to 1920. 





SAYRE ELECTRIC CO. EARNINGS. 

The Sayre Electric Co., which is one of the companies 
controlled through stock ownership by the Atlantic Gas 
& Electric Co., reports gross earnings of $78,534 for the 
year ended Sept. 30, against $74,114 last year, and net of 
$30,466, against $28,740. Surplus after all charges was $15,- 
066, against $13,340. Earnings have increased steadily from 
1909 to date. 


The Income Tax 


affects the investments of institutions, trustees and 
individuals. 

Investors of all classes who care to acquaint us with 
the general character of their bond investments may 
secure from us specimen blanks applicable to their 
particular circumstances. 

All holders of securities must comply with govern- 
ment regulations. The use of the prescribed blanks is 
essential. Failure to comply in the above respects 
may invalidate the investor’s otherwise legitimate 
exemption under the provisions of the law. 


Correspondence Invited 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Beston 




















AMERICAN PUBLIC UTILITIES REPORT. 

When the American Public Utilities Co. was incorpor- 
ated, the founders in making estimates of earnings, fixed 
on 12 per cent. increase for the fiscal year ended Sept. 30, 
1913. This represented an increase of $234,905 for the 
year, and the report of operations just submitted for the 
period mentioned shows the actual increase was $276,467, 
in a total gross income of $2,210,345. The increase in gross 
was 14 per cent. 

The net earnings from operation during the year were 
$992,404, against $847,588 in 1912, an increase of $144,816, 
or 17.08 per cent. The operating expenses were $1,217,941, 
an increase of 12.12 per cent. The increase in operating 
expenses is largely due to extensive improvements. After 
deducting interest on stock, there was a surplus balance 
for the twelve month’ of $221,849. 

For September the gross earnings from operations were 
$176,492, against $151,373, an increase of $25,118, or 16.59 
per cent. Net earnings were $77,560, against $68,960, an 
increase of 12.47 per cent. Approximately 8 per cent. has 
been earned on the common stock. 





MISSOURI PACIFIC AND RATE CUTS. 

Missouri Pacific is just now struggling with the largest 
movement of freight in its history, but it is at the same 
time carrying it for less than it received for a smaller vol- 
ume of business last year. This is because the rates have 
been reduced sharply under the decision by the Supreme 
Court in the contested rates case. Despite the big in- 
crease in business gross income fell off $21,000 in the first 
three weeks of October and $228,000 since July 1. The 
management knows what it is up against, however, and 
economies in various directions resulted in an increase in 
net revenue of $11,382 in the first two months of the year. 
The road’s $25,000,000 5 per cent. notes, due June 1, 1914, 
are this week quoted at 9434, or an equivalent of 13.87 
per cent. on the investment. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 

te in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
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The Income Tax Law 


Every individual should thoroughly acquaint him- 
self with the provisions of the Income Tax Law and 





the necessary requirements to be met. 


In addition to our November Bulletin, which deals 
thoroughly with this subject, we have inaugurated a 
special department, which will gladly answer all 
questions pertaining to this law. 

Kindly address our Income Tax Department 


H-P Taylor& GO. 
New York Fittsburgh Buffalo 











Stephensville N. & S. Texas Ry. Ist 5s. 


This railroad is an important part of the St. Louis & 
Southwestern Railroad system and the bonds are a 
direct first mortgage on the entire property—about 106 
miles long and really an extension of the main line 
of the St. Louis Southwestern system. The latter 
guarantees the bonds, principal and interest by en- 
dorsement on each bond. These bonds, dated July 1, 
1910, mature in 1940. 

The authorized issue is $10,000,000 and there is out- 
standing in the hands of the public $2,423,000 and 
$184,000 pledged under the first terminal and unifying 
mortgage. The value of the guarantee of these bonds 
may be judged by the earnings of the St. Louis South- 
western system, the controlling road which guarantees 
them, for the last three years ending June 30. They 
are as follows: 











1913 1912 1911 

Total Operating Revenue..... $13,296,950 $12042 543 $11,888,037 
Operating expenses and taxes.. 9,684,494 8,892,471 8,957,917 
Operating DIODE, cn i0d4s0cadae $3,612,456 $3,150,072 ~ $2, 930,120 
GN Pa ivnccdiccecceoenns 1,031,685 897,814 526,884 
SIR. 6 i500 0005 <ensexed $4,644,141 $4,047,916 $3,457,004 
Fixed charges, rentals, etc...... __ 2,757,950 2,430,296 2,241,181 

SI 6 a0 0 vic cecsvaes $1,886,191 $1,617,620 $1,215,823 


This company operates 1,609 miles of road, extend- 
ing from St. Louis through Illinois, Missouri and 
Arkansas to Fort Worth and other points in Texas. 
Entrance into St. Louis is obtained over the bridges 
6, aee of the Terminal Railroad Association of 
St. Louis. 


The physical condition of the property is excellent. 
A considerable part of surplus earnings for the past 
twelve years has been used for the purpose of prac- 
tically rebuilding a large portion of the road. 

The production of cotton, rice and fruit in the terri- 
tory contiguous to the railroad is increasing to a con- 
siderable extent. The freight tonnage is of a much 
more diversified character now than formerly, and 
forest products are being supplanted by tonnage of a 
better class. 


At the present price, around 97%, these bonds, if held 
to maturity, yield 5.15 per cent. 











~ File Them In Your Scrap Book ) 





THE BOOM IN MUNICIPALS. 

The feature of the week in the bond market has been 
undoubtedly the increased demand for municipal bonds, 
which are being bought because of the advantage they 
enjoy in being exempt under the income tax law. The 
New York City 4%s of the latest issue of long term 
bonds sold above 105, or more than 5 points above the 
price they brought at the time they were issued. The 
sale at par of the City of Philadelphia 4s, which went 
begging a few months ago, and the premium of 2.427 
per cent. obtained by the city of Buffalo for $950,000 4% 
per cent. bonds are features of the municipal market 
which emphasize this feature of the investment situa- 
tion. Smaller municipalities are finding it much easier 
to sell bonds now than two months ago. The boom, like 
everything else, may be overdone. 

There is a fair demand for high grade railroad is- 
sues from individual investors, but a rather poor market 
for the second and third rate issues. The Hocking Val- 
ley Railway notes were quickly sold on a 5% per cent. 
basis, emphasizing what was said by a prominent banker 
to The Financial World recently that good securities 
at attractive levels can be sold very quickly, but the in- 
vestor knows as well as anybody that capital is more or 
less scarce and he is able to command a good price for 
it. Short term notes are easier, owing to the firmer 
money rates. The general feeling among dealers is mixed 
as to the near future. 





We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 











Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:”” 





Totheinvestor who appreciates experienced advice, given 
in confidence, and with a view to promoting your best 
interests, we respectfully offer our services. 


We consider it a privilege to assist such an individual, 
and our services are gratuitous. 
Ask us for Circular 9 F. W. 


A. H. Bickmore & Company 
111 Broadway New York 








THE ACME WHITE LEAD & COLOR WORKS 
6 per cent. Gold Bonds are issued in denominations of 
$100 $500 $1000 


and are an absolute First Mortgage on all the assets of the Company which 
are equivalent to more than three times the outstanding Bonds. 
Price and details on request 


TURNER, TUCKER & CO., Inc. 


NEW YORK, 111 Broadway BOSTON, 24 Milk St. 


Short Term Railroad Notes, Yielding 5—-8% 
Railway Equipment Obligations, «656% 
Constantly revised quotation sheet mailed free upon request 


ALFRED R. RISSE, Specialist 


43 Exchange Place, New York Phone 7950 Hanover 


Planning Improvements, | offer 6% Preferred Stock. 
Price $100.00 No Bonuses. 


Interest payable Feb. and Aug. Company incorporated in the 
year of 1900. Never passed a dividend. 
Reference —Bradstreet’s. Dun’s, and National Banks 
Investigate our reliability 
Write to-day to Secretary Foard 
B. R. C. Co., 749 W. Pratt Street, Baltimore, Md. 




















Phelps Dodge & Co. 

Amer. Telegraph & Cable Co. 
Utah Securities Corporation 6s 
International Nickel Co. Preferred 
American Light & Traction Co. 


Stock and Warrants 


LAMARCHE & COADY 
25 Broad Street NEW YORK 


"Phone 3669 Broad 
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Railroad Bonds and Notes Yielding from 4.25 to 5.50 


Per Cent. 
Yield, 

Per Cent. 
Gt. Northern (St. P., M. & M.) 4%s, 1933.......... 4.25 
Penseyiventa EB. BR, 40, 1002.0 cccccucccscecasesscese 4.25 
eee SS ee err 4.25 
Newport & Cincinnati Bridge 4%s, 1945............ 4.45 
Milwaukee Northern consol. 4%s, 1934............. 4.47 
Terminal R. R. Asem. of St. FB. Se, WWGec cc ccccsccs 4.63 
pe eR ere ere ne roe 4.65 
Se. 3... Irom Bt. GO Societe Be, Miviscicccacccacs 4.65 
Chic. DGil, & Pamet SG. feb Ge, Weise cccccccecccscess 4.70 
Se. £., Pear: Mor. Tat Fi Teves ckcccecsscccne 4.80 
Seesneth Te. GOK. Bie Been citadevcvaandscdeacces 4.80 
eee a OE eee reer ee 4.85 
Chicago & Indiana Coal Rwy. Ist 5s, 1936.......... 4.85 
eee Gee. FOO Be, Biba cwkndan ds cacccane 5.00 
Wichita Falls & Northwestern Ist 5s, 1939.......... 5.05 
Sumpter & Wateree Riv. Ist 5s, 1919.............. 5.25 
Missouri, Kansas & Tex. 5s, 1914-23................ 5.40 
Va. & Southwestern Equip. 5s, 1923................ 5.50 


Public Utility and Industrial Bonds Yielding from 4.85 
to 6.00 Per Cent. 


Cleve. Elec. Illuminating Co. 5s, 1939.............. 4.85 
oe eS od le” a | ee eee 5.00 
Coes Open BOO. OM, GF ks occ dicdousceddivieeney 5.05 
Peemenes Weetee Cm, B06 Bi Bee kd nce ca vcddcacadeccus 5.10 
Pittsburgh-Buffalo Co. Ist Se, 193Z......ccccccccess 5.12 
Pacific Coast Power Ist 5s, 1940.........ccccccccces 5.15 
en Te Be BO. Pe. os sdcccwecasasnddmeanees 5.20 
Monongahela Valley Traction Ist 5s, 1942.......... 5.25 
Peers ee Tae Gk. BOE Dh, BO oon 0k od cvedeccncccs 5.25 
International Harvester 5s, 1915...........cccceess 5.3 
Bloomington, Decatur & Champlain Ist 5s, 1940.... 5.35 
Maweukee Eiet. By. & Lt. Sa, 1961... ccccccccvces 5.37 
Zee Zusee (Ce. Coem. let Ba, BSs... 2c cciccccsccs 5.50 
Union Rwy. Gas. & Elec. 5s, 1939...............00. 5.55 
Moatana Water Co. Ist Ga, TRB... ..cccccccccscescce 5.60 
Perak Dame CO. 100 GG, Bis cscccsccsacccesace 5.60 
Sierra & San Francisco Pwr. 5s, 1949.............. 5.65 
Brandon Gas @ Pwr. Ist Ge, 1900... coc ccccccccccecs 5.75 
Merehbants Bit. & G6: 2@l. 5a, Tees cecccccccccvsces 5.80 
Fer. FUR. Berets BNE GE, Tile ca sccicccccccvaccaces 6.00 
Municipal Bonds Yielding from 4.20 to 5.75 Per Cent 
ee Se Re er oe ere 4.20 
Racine, Wis., 44s, 0 Pe ee ee 4.20 
Newcastle, Del., highway 4s, 1952-59...............2. 4.35 
Danbury, Conn., Pe Rs Ahaha aks aba bamesons 4.35 
Oak Park, IIL, Park Serer 4.40 
Kandiyohi, Minn., Ditch 4%s, 1924-26............2. 4.45 
Sioux City, Ia., 44s, SOE b ike wenge acemakin ken 4.60 
Akron, Ohio, Ss, eee 4.60 
fe ae ee | ee 4.65 
UO II A a od ae eel 4.70 
Sterling, IIL, City Se Serer 4.75 
\ntigo, Wis., Street Imp. AYas, 1914-26........606. 4.75 
Asheville, No. Car., fund. 5s, 1943............ccccce 4.75 
Tacoma, Wash., Green River Water 5s, 1918-36...... 4.87 
Marietta, Ga., Water ye Re ey a ee 4.90 
Ada, Minnesota, School 5s, 1919............. cc cece 5.00 
Muskogee, Okla., ~~ 2 eee 5.00 
City of Regina, P. S. Dist. Deb. 5s, 1933............ 5.30 
Neepawa, Manitoba, Ge, 1943... ......c ccc cccccccscce BIS 





UTAH SECURITIES SYNDICATE. 

The banking syndicate which about a year ago under- 
wrote $27,000,000 6 per cent. ten-year notes of the Utah 
Securities Co. has been called upon to take up another 
batch of the notes which, in consequence of the increase 
in the market supply, have turned weak again. The syn- 
dicate has had to take 70 per cent. of these notes, much 
more than it expected to have to buy, and the market is 
crowded with the issue, the bid price being as low as 76% 
and the asking price 77%. 

The Utah Securities Corporation is the financing cor- 
poration for the Utah Power & Light Co., which bought 
a number of very promising properties in the state of 


Federal Income Tax 
Operative Today 


This need not af- 
fect your income 


Write for Explanatory Pamphlet 


Spitzer, Rorick & Co 
Successors to SPITZER & CO., Established 1871 
5 Nassau Street, New York 


TOLEDO CHICAGO 





Utah and vicinity a year or’ so ago. It was believed at 
the time the underwriting syndicate for the notes was 
formed that before more than one-third of the notes were 
called New York banking interests would be able to sell 
5 per cent. first mortgage bonds of the Utah Power & 
Light Co. and the notes be retired with the proceeds. 
Market conditions have militated against this, and the 
syndicate, which was a large one, is reported to have 
been selling the notes freely in the open market in New 
York and elsewhere in order to meet the calls upon it. 

The situation is altogether a mere reflection of the 
position the syndicate has found itself in from time to 
time, there being no question about the ability of the 
Utah company to take care of the interest charges on the 
notes outstanding, amounting to about $21,000,000 of the 
$27,000,000 issue, this $21,000,000 including the 70 per cent. 
on the notes the syndicate has had to take. The company 
has more than 11,000 customers and a connected load of 
more than 70,000 horse power. Net earnings for Sep- 
tember were $90,948, against $69,411 in 1912, a gain of 31 
per cent. For 12 months the net was $937,829, against 
$819,601, a gain of 14 per cent. 





WABASH STIRS AGAIN. 

The reawakening of interest in Wabash stocks of late 
has led to talk of an early settlement of the Wabash 
and the Wabash-Pittsburg Terminal situation. The size 
of the assessment on the Wabash stocks is still placed at 
$25 per share at least. It is our opinion that as long as 
the financial situation will not permit of the big and 
stronger roads doing any extensive financing, that the 
prospects for the Wabash and similar cripples are prac- 
tically hopeless. A few traders probably got together 


and stirred up the shares to see if there was any life in 
them. Later, they went to sleep again and it is probable 
that they will remain in that state for some time. 
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PASSING IMPRESSIONS OF FINANCE. 


Wall Street, which is ever on the watch for big and 
significant financial moves by the leading interests, this 
week thought it had discovered a clash between two lead- 
ing representatives of the so-called money power when 
Banker Jacob H. Schiff came out openly in criticism of 
Banker Frank Vanderlip’s very belated Central Bank plan. 
Everyone at all acquainted with the two men knows, how- 
ever, that Mr. Schiff’s disapproval of the Vanderlip scheme 
means nothing more than an outspoken and honest dif- 
ference of opinion and that the relations of the two men, 
both as friends and in business association, have not been 
in the least ruffled. 


There is no more independent banker in Wall Street 
than Jacob H. Schiff. He is frankness personified, and no 
considerations of expediency have ever moved him to 
suppress his full views on any subject of finance or public 
interest. Mr. Schiff has never been in sympathy with the 
view that banking is a sordid trade and that some one or 
some interest must be crushéd or driven out in order that 
success may be counted-for the victor. He is very mind- 
ful of public sentiment and it is known that many things 
which have transpired in Wall Street finance in late years 
have pained him greatly. 

Speculators in Wall Street are becoming increasingly 
interested in the recent movements of wholesale prices of 
foodstuffs and commodities of common consumption. 
They think the trend will give a good line on the prob- 
able effects of the new tariff law. Last week the prices 
of foodstuffs, clothing, farm produce and steel and iron 
were very unsettled. There were 71 price changes, and 
of these 45 were downward. Wools and woolens, which 
have been placed on the free list or a lower tariff basis, 
showed a rising tendency, while steel and iron, where the 
duties have been cut sharply, are weaker. Butter and 
eggs, which are also on the free list, are also firmer in 
tone. So are meats. 

With regard to the rising prices in butter, eggs and 
meats, it is an open secret in the food commission district 
of New York City that the big beef trust of Chicago is 
about to encounter resistance from a large independent 
element in the trade which resents the efforts of the 
Armour packing interests to monopolize the steamship 
space on the Argentine trade route so that the independ- 
ents will be unable to import beef, butter, etc., from the 
Argentines. 

Thus far the independents have got the worst of the 
struggle. The Chicago beef people got so far ahead of the 
outside trade that when the independents sought to ship 
butter and beef they found all the steamship space gone. 
Now the market men are reporting on all sides the cancel- 
lation of contracts made by the independents with their 
South American correspondents. 


The general opinion among those outside the trust is 
that the latter is more anxious to continue the flow of the 
beef trade as it is at present and keeping the Argentine 
beef for the English market and allow as little as possible 
to come to the states and disturb the market. This will 
mean the employment of an immense amount of capital, 
and it is a question whether even so powerful a combina- 
tion as the Chicago beef trust can get away with a world 
job such as this is. 


Anyway, if such a conspiracy is attempted, somebody 
ought to go to jail. But will they? Too many slick law- 
yers and too much law’s delays for that. 

Speaking of the effects of the tariff thus far, its ene- 
mies are able to cite two factories which they claim have 
been closed on account of the tariff. One concern was a 
steel company, a small one making ball bearings, and oper- 
ating in Philadelphia, and another was a woolen concern 
in Utica, N. Y. We should like to learn more of the 
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Wisconsin Trust Company 


MILWAUKEB, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 
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FOR THE INDIVIDUAL INVESTOR. 


A Complete Service, including our two mammoth Annuals, 
which describe and analyze all Railroads, Public Utilities 
and Industrials, and RATE all the security issues; Weekly 
Reyiews, Analyses and Investment Letters; Monthly 
Business Barometer; Bulletins of News; Special Corre- 
spondence Service; all supplementing the Annuals, and 
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about our work. 
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actual facts surrounding these business embarrassments, 
before accusing the Underwood, or the underdog act, in 
cold blood. One should be merciful toward this infant. 
Twenty years ago the Cleveland tariff law’s enactment 
was followed by the speedy closing of many mills. And 
that act was much less drastic than the present one. 

The steel trade is in the dumps. The get-rich-quick steal 
trade also. 

The death of young Chas. G. Gates, who had millions 
which he did not know how to use, does not, as some 
commentators or moralists are saying, point a warning 
to the other rich sons of big Wall street financiers who 
made their money in Wall street and handed over to 
these youths millions of dollars with which to operate. As 
a matter of fact, young Gates is one of the few exceptions 
among a long line of such rich youths who have not made 
good use of their money and opportunities. 

Young Henry H. Rogers, Jr., son of the great Stand- 
ard Oil and copper magnate, John D. Rockefeller, Jr., 
young Stillman, son of the Chairman of the National 
City Bank of New York, William Vanderbilt, Cornelius 
Vanderbilt, Vincent Astor, Edwin Gould, all of whom 
came into possession of great fortunes more or less sud- 
denly, have every one of them made good in the big 
business world. All are hard workers and are now gain- 
ing the knowledge or have already mastered it, in order 
to fit themselves for the serious work of caring for large 
estates. 

Young Gates could never overcome, at least he never 
seemed to try, the college-prank era of life. He led a 
rapid pace up to the last and although 37 years of age 
when he died, he never got inside the doors leading to 
the intricacies of the vast business interests his father 
left him and he knew practically nothing about com- 
merce, trade or finance, and cared less. 





TO REOPEN FIRST-SECOND NATIONAL BANK. 

Assents to the reorganization plan formulated for the 
reopening of the First-Second National Bank of Pitts- 
burgh are coming in so fast that it is confidently expected 
that the institution will reopen in a few weeks. Such, at 
least is the information received in Wall Street from good 
sources. Many out of town bankers and stockholders 
have been sending in encouraging messages and congratu- 
lating the committee on the rapid progress being made. 
The committee has extended to Nov. 5 the time for the 
deposit of stock assenting to the plan. Two-thirds of the 
stock is expected to have assented by Nov. 5. The exten- 
sion was granted because there was delay in getting out 
the circulars outlining the plan of reorganization. 

A summary of the plan shows that the shareholders will 
exchange their present certificates for $200,000 in new 
stock distributed pro rata. The new capital stock is to 
be $4,000,000, of which $3,800,000 will be sold at $125 per 
share. Any share of the stock not taken by shareholders 
is to be taken by depositors having deposits of $200,000 
and more and paying for stock with their deposits. No 
depositor is required to take more than 25 per cent. of the 
amount of money to his credit on the bank’s books. 

On the reopening of the bank, all checking accounts 
less than $2,000, and all savings deposits will be released 
in full. Claims of $2,000 and more will be released to the 
extent of 50 per cent., the remainder (less any amounts 
applied to payment on stock) to be represented by certi- 
ficates of deposit payable in a year, and drawing 3 per cent. 
interest. 

It was along similar lines that the Knickerbocker Trust 
Company was reorganized and reopened after its failure 
in the panic of 1907-8. That reorganization was a gratify- 
ing success, and the institution is one of the strongest 
of the large trust companies in New York City to-day. 
It seems superfluous to point out that an early reopening 
of the Pittsburgh bank means also that a speedy readjust- 
ment will probably follow for the Kuhn properties, which 
went under as the result of the closing of the bank. 
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CLEARING UP INCOME TAX DOUBTS. 

The publication of the Treasury Department regulations 
for the collection “at the source,” of the normal income 
tax on interest maturing on bonds and other corporation 
obligations, has solved some of the perplexing questions 
which have been fired at them from all sides. 

The main feature of the regulations was the adoption 
of a suggestion made by Alexander J. Hemphill, President 
of the Guaranty Trust Co., of New York city, that cer- 
tificates of ownership be attached to coupons, thus reliev- 
ing banks and trust companies from the duty of withhold- 
ing 1 per cent. from payment to persons whose incomes 
are such that they come within the exemption class. This 
does away with endless confusion and refunding of taxes 
wrongfully paid. The provision for certificates of owner- 
ship puts the corporation which is obliged to pay the 
tax in possession of information as to whose bonds they 
must pay the tax on and whose are exempt. 

In all probability it will be a long time before the aver- 
age citizen understands just where he stands with respect 
to the numerous complications over deductions and ex- 
emptions which a person subject to the tax may lay claim 
to. No two corporation lawyers agree and many and 
various have been the interpretations advanced by expert 
reviewers of the law as to the intricacies of the measure. 
It will probably be years before the law will be thorough- 
iy understood. Wall street houses and banks are being 
flooded with applications for interpretations or digests of 
the law which have been printed. 
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ARE THEY AFRAID OF THE LIGHT? 


A rather strange reason was given by the secretary of 
the International Motor Co. for postponing for a second 
time the special meeting of the stockholdeis that had been 
called. The presence of a number of reporters proved so 
unwelcome that the secretary announced a hasty ad- 
journment, much to the dissappointment of a large group 
of minority stockholders who came in person prepared to 
heckle the management about the pose showing the busi- 
ness has made so far. 


Had the International Motor Co. management been de- 
sirous to add to the criticism it is already facing for the 
rapid increase in capital and for its contemplated bond 
issue it could have not gone about it better than to have 
decided on this attempt to silence publicity. What is 
there so strange in the company’s affairs which makes the 
secretary so afraid to invite the light of day in on the 
doings of the company and the management?’ 

Only two years ago the company solicited the public 
to buy $2,000,000 preferred stock and the financial state- 
ment and earnings published at that time made the stock 
appear to be a good investment. Now no dividend is paid 
on the stock, but instead the company asks the stock- 
holders to authorize a big bond issue. 

Of course, stockholders want to know why. Who have 
a better right? The day has long since passed when offi- 
cials of a corporation may conduct its affairs in a despotic 
way, and when a subject becomes too inquisitive, takes 
the shortest course to silence him by cutting off his 
head. 


The method employed by the Secretary of this com- 
pany will not prevent the stockholders getting the facts 
they are after. The fatuous policy succeeds by its very 
effrontery in only stiring them to a greater determina- 
tion to secure their rights. 





THE QUARTERLY STEEL REPORT. 


The Industry Apparently Entering a Dull Period. 

The U. S. Steel Corporation report for the third quarter 
of the year, as given out this week, was by no means bad, 
though it clearly forecasts a poorer statement for the 
last quarter of the year. The quarter’s earnings for the 
three months ended Sept. 30 were $38,450,400, after mak- 
ing deductions for operating and maintenance and the in- 
terest charges on bonds of subsidiary companies. The to- 
tal was $2,700,000 less than for the second quarter of the 
year. This loss represents the cuts in steel products 
which were made on July 1, the beginning of the quarter, 
and which have been maintained or extended since. In the 
present quarter, one-third of which has passed, further 
reductions have taken place and still further reduction in 
profits is to be looked for in the next report. For the 
full calendar year of 1913, however, the showing will be 
quite optimistic something in excess of 13 per cent. applic- 
able to the common stock being promised. 

Marketwise the statement was a disappointment, as 
over $40,000,000 had been looked for. The bears are 
counting on the present recessions and weakness to con- 
tinue so “ar into next year that the common stock divi- 
dend will be endangered, but Chairman Gary, who is ever 
optimistic, places the limits of the depression at no fur- 
ther off than next March, when he expects the industry 
will have taken full measure of the tariff changes and that 
prices will once more turn upward. The industry has 
made many similar recoveries when the bottom looked to 
be falling out of it, and it is to be hoped that Mr. Gary’s 
view is the correct one. The country seldom prospers if 
the steel industry languishes. 

It seems reasonable, however, to think that neither Mr. 
Gary nor any other steel man is able to accurately fore- 
cast what will happen in the next six months, and we be- 
lieve the situation as a whole warrants some caution. Steel 
buyers are not sending in orders in large quantities and 
the majority of opinion is that prices of finished material 
will go still lower. If the depression was generally ex- 
pected to end by March next it is hardly likely that shares 
of steel companies would be selling as low as at present. 
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The Financial World was establighed to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





WILSON, FOREIGN LOANS AND THE BANKERS. 
His Latest Speech Betrays His Strong Suspicion of Large 
Banking Interests. 

As we anticipated in our last week’s issue, the Chinese 
loan, under the auspices of the international group of 
bankers, is being once more pressed for consideration at 
Peking the amount named being $100,000,000. The Chi- 
nese President is said to have agreed to the terms and un- 
doubtedly he has a thorough understanding with the 
group. The next move will be to gain access to President 
Wilson and Secretary of State Bryan and ask for the dip- 
Iematic support of the Government. 

President Wilson's latest speech on our relations with 
South America betrays his lingering hostility to the 
methods of big bankers toward foreign countries to which 
they make loans. He said in his Mobile speech that the 
Latin-American states to the south of us had harder bar- 
gains driven with them in the matter of loans than any 
other peoples in the world. Interest has been exacted of 
them that was not exacted of anybody else “because the 
tisk was said to be greater and then securities were taken 
which destroyed the risks. An admirable arrangement 
for those who were forcing the terms!” exclaims the 
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The new banking and currency bill known 
as the Federal Reserve Act, now under con- 
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President in derision. He added in the next breath that 
these nations would now be emancipated from such condi- 
tions, and that we would be the first to take part in that 
emancipation. He placed “human rights, national integ- 
rity and opportunity” above what he called “material in- 
tercsts.” 

There is not much encouragement in these remarks for 
the Morgan group which is seeking to reopen the Chi- 
nese loan question and gain the backing of the State De- 
partment and the Administration. In fact, so suspicious is 
the President of these interests that he refused point- 
blank one day last week to receive Henry P. Davison of 
Morgan & Co., and banker Vanderlip at the White House 
when they sought an audience. He is deaf to all appeals 
of the “interests” for concession or compromise his atti- 
tude being as he has expressed it: “Shall Wall Street or 
this Administration write the Currency bill, and shall Wall 
street dictate the foreign policy of the Government?” 

There must be some person or group of individuals in 
Wall street furnishing the White House with material for 
these periodical explosions against American bankers. 
Can it be that a former member of the Money Trust has 
gone over to the enemy? 


WESTINGHOUSE MACHINE CO. EARNINGS. 

The earnings of the Westinghouse Machine Company 
during the last six months of the current fiscal year have 
been better than at the rate of 6 per cent. per annum upon 
the company’s stock, after payment of all fixed charges, 
and within the last four months the earnings were no less 
than at an annual rate of 10 per cent. At the present time 
the company has on hand unfilled orders amounting ap- 
proximately to $4,000,000. The capital stock of The West- 
inghouse Machine Company is $10,000,000, of which 
$7,500,000 have been issued. The above information is 
from a source close to the management. 
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HOW FOSTER’S COS. ARE CAPITALIZED. 
Former South African Representative Describes the 
Method, Which Is Interesting. 

F. Afflick Robertson, who represented the International 
Text Book Co., in South Africa, severely criticizes the 
company because of its financing. He claims he was un- 
ceremoniously turned out of the business he had estab- 
lished for the company when he refused to sell its stock 

to the students he had enrolled. 

Mr. Robertson says he was not unwilling even to under- 
take this work provided the stock was a good investment, 
but before engaging upon it he insisted first upon a de- 
tailed financial statement which was never presented to 
him. In its place two representatives came from London 
while he was away from his place of business and took it 
over without so much as asking his consent. 

When the International Text Book Co., sold the busi- 
ness in Africa, Great Britain, Australia, New Zealand and 
Fiji for the sum of $2,999,555 to the International Educa- 
tional Publishing Co., another of Foster’s enterprises, Mr. 
Robertson claims the business was at once capitalized for 
$20,000,000 or nearly seven times the price received. 
There was not a dollar in additional assets added. 

Here is how Mr. Robertson figures out the capital of 
$20,000,000 was apportioned: 


Pe Me ne ere re $5,050,000 
PEE “v0'n0 5.0000 0cncehinds sdneduesenee 5,050,000 
SN 8 bd olnteed bck ae ace ara ee 5,050,000 
ge ey ee See vee reas 3,300,000 
ee ee eee 1,550,000 


That is almost as great a volume of water as separates 
these countries one from another. 





DISTILLERS’ SECURITIES 5s. 


On active trading Distillers’ Securities convertible 5s 
advanced five points last week to above 65. The bonds 
have now recovered the greater part of the violent de- 
cline they suffered earlier in the year, when they sold as 
low as 54%. These bonds have always been a highly 
speculative security the range in price in 1912 being from 
68% to 78, while the range in price so far this year has 
been between 54% and 70. This week they were again 
soft. 

The violent decline in these bonds last spring was ac- 
companied by the report that the company had accumu- 
lated a heavy floating debt and that a receivership was 
imminent. The annual report, which gives the condition 
of the company as of June 30, shows a heavy increase in 
current liabilities. While current assets show a decrease 
of about $1,300,000 the current liabilities increased from 
$4,236,700 to $11,729,000. With the present condition of 
the current finances of the company, and with net earn- 
ings showing only a relatively small margin over the 
interest charges, the bonds can only be regarded as a 
highly speculative security. 





WHEELING & LAKE ERIE. 

The sharp upturn given to the Wheeling & Lake Erie 
shares, particularly first preferred, was due to buying on 
the announcement of the early discharge of the receiver. 
The road has prospered under the receivership, and in 
fact the road ought to have been out of receiver’s hands 
long ago. The stocks and bonds are at such a low level 
that they will probably work higher if the news about the 
court’s proposed action is succeeded by the actual event. 
As it is the main business of a receiver to keep a rail- 
road in good condition, in which he is aided by the fact 
that he is not compelled to pay interest on bonds, the 
poor showing made by the Wheeling & Lake Erie in its 
annual statement will cause no unusual comment. ‘The 
net income of $1,583,308, against $2,094,362 reported in 
the previous year, was largely brought about through 
an increase of $842,000 in expenditures on maintenance. 
Even with this saving for the property out of net income 
the receiver is still in need of funds to provide equip- 
ment to handle the system’s freight; and he has now 
applied to the court for authority to raise additional 
capital through the sale of receiver’s certificates. 





INCOME TAX FREE. 


WE OFFER 


BONDS AND SECURED NOTES 
Interest Payable Free of Income Tax. 


Prompt answers given to all questions 
relating to the new law. 


C. E. MITCHELL & CO. 


Investment Bankers 


37 WALL STREET NEW YORK. 











CHICAGO 


John Burnham & Co. 


41 So. La Salle St., 31 Nassau St., New York 
CHICAGO Tel. Cortlandt 2880 


We furnish quotations and execute orders on commission 
in stocks of 


INDUSTRIAL 

PUBLIC UTILITY 

BANK AND 

INSURANCE COMPANIES 

IN WESTERN AND EASTERN MARKETS 





Public Utility Bonds 
To Yield 5.25% to 6.25% 
White, Weld & Company 


14 WALL STREET, NEW YORK BOSTON 








Seasoned Public Utility Securities 
To Yield From 
544% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Uti§ties Securities 
Columbus, Offo 





























$100 AND UPWARD 


Invested in Sound, Marketable 


American Public Utilities Co. 
COLLATERAL TRUST BONDS 
Will Net 6% 


Bonds secured by underlying liens of the Company, and further 
strengthened by an equity in the Company's securities having 
a market value of more than $5,000,000. 


Write for particulars 


H. F. McCONNELL & CO. 


25 Pine St. Phone 6064 John New York 











United Light & Railways Co. 


Has paid dividends on First and Second Preferred 
stocks since Oct., 1910, and in the 12 mos. ended Aug. 
31, 1913, had a surplus of 


$456,646 for Common Stock 


Earnings are increasing with the growth of popula- 
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WILL INTEREST RATES DECREASE? 


By Carson M. Regan. 

Some financial journals, notably those which have made 
no specialty of the farm mortgage field, are declaring 
that a general lowering in interest rates on farm loans is 
desirable and that there is likely to be as a result of the 
currency bill when adopted a surplus of money that will 
give the farmer his funds at a much smaller rate than is 
now paid. In the newer States, too, there is a demand 
from the farmers for a lower rate, but this is not particu- 
larly connected with the broader proposition. There are 
many elements entering into the matter of interest rates on 
farm loans. Among them is that of population increase. 

The growth of the population in this country is more 
than one million a year. The value of land is steadily 
becoming greater and the values more firm. The fact that 
there are more people means that there is need of more 
production or else we must import our food and clothing. 
This makes directly for a larger demand for money be- 
cause there is required a larger sum to handle high priced 
land than low priced property. In the early days of west- 
ern settlement the farm loans averaged about $2,000; to- 
day they run from $3,000 to $5,000, and on the same sort 
of farms. The basis of the loan is greater and purchases 
made on a higher value requires more funds. So there is 
certain to be a great deal more money loaned on real es- 
tate in a decade hence than there is to-day. Borrowing 
is a part of business and will never cease. Likewise there 
will be, with our increasing population, greater demand 
for money in other forms of development than the farm— 
at least until we have approached a completion of the 
nation’s building. 

Steady Rate on Farm Loans. 

This demand for money is likely to increase the re- 
liability of the farm loan and likewise to make the in- 
terest rate steady. It is certain that there will not be a 
materially lower rate for farm loans than for any other 
sure sort of investment. The fact that a sound basis ex- 
ists behind the loan is in its favor and will add to the at- 
tractiveness of this sort of security, but it will not make 
a lower interest rate, while there is other demand exist- 
ing. The insurance companies that are placing new mil- 
lions in such securities every year are not expecting any 
such change. They are holding their rates steady, and 
even in the older sections of the loan field are not ma- 
terially lowering the rates. This will happen, however: 
in the new States where there are interest rates that are 
excessively high, there will be a decrease as the advance- 
ment of the country goes on. It will be but a few years 
when the rates in States like Montana, Wyoming, New 
Mexico and others of the far west will be down to the 
rates paid in States like Nebraska and Iowa, because the 
agriculture there will be systematized and land values 
fixed. That is all that makes low interest rates—stable 
values and soundness of prosperity so that the borrower is 
reasonably sure of meeting his interest and principal or 
the land is worth on the market the full value of the loan. 

Rates for Other Paper. 

Then, too, the farm mortgage must meet the rates paid 
on other kinds of paper. For the past six months com- 
mercial paper, such as the short term notes of firms like 
Swift and Armour, Marshall Field and Brown Brothers 
have been carrying a rate of six per cent. That is a bank 
could buy that paper and net six per cent. on it in ninety 
days with no complications of making out papers or going 
to any expense. Just now there is a slightly lower rate, 
but this paper is paying the bank as much as the farm 
mortgage and with a great deal more convenience for 
banking purposes. While this is so the farmer cannot 
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@ If you have $100 
to $1000 or more 
earning less than 
six per cent. inter- | 
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by our bank and its four affiliated banks in the most 

rapidly developing section: of Montana. Never ex- 

Rain eed 40 per cent. of conservative valuation. Careful 
OR personal investigation. Our own money is invested in 
Shine °’'Y loan before offering it to.an investor. From $500 
up. No better security on earth. Investigate. Write to 


The Glasgow National Bank, Glasgow, Montana 


6% Gilt Edged Montana Farm Loans 6” 


W-:: confine our loans to Hill and Blaine Counties, where values 
are low and all local conditions combine to add safety to our 
offerings. .Our Vice-President, Mr. C. F. Morris, has lived in 
Montana 21 years, and examines every loan. Obtainable from 
$500 upwards. We court an early investigation. References: 
Continental & Commercial National Bank, Chicago. 
Chase National Bank, New York. 


The Security State Bank Havre, Montana 


Capital $100,000 


6 FIRST MORTGAGE FARM LOANS 6% 


6% Investigate our attractive farm loan offerings placed 








Secured by First Mortgages on farms in the ‘‘Famous 

Judith Basin,’ in Fergus County, Montana. We loan 
not to exceed 40 per ce:t. of the actual cash value of the land exclusive of im- 
provements. We collect and remit principal and interest without charge, and 
guarantee ail titles. Write for booklet *‘Evidence” list of loans, and references 


MONTANA LOAN & INVESTMENT COMPANY, Incorporated 


Capital $30,000.00, Full Paid 
LEWISTOWN, MONTANA 





% Judith Basin Farm Loans 6% 


The Peerless Judith Basin of Montana, stands recognized as the ideal 
loan field in this country. We confine our loans to this ultra-depend- 
able section. Our Mr. Downing has lived here 30 years and is expert 
on values, which are steadily enhancing. Loans from $1000 up. Valua- 
tion never exceeds 404. Good as U.S. Government bonds. Look us 
up. Highest references and offerings 


MATHEWS & DOWNING, ‘NoNrin 
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DEPENDABLE 


6% Judith Basin, Mont. 67 


FARM LOANS 


Backed by highly improved farms in the most pro- 
ductive and reliable section of the agricultural west. 
ree ample moisture—always maximum crops. 
Steadily enhancing land valies. We never loan to 
exceed 35 per cent. cash valuation of land. From 
$1000 upwards 

Just the security for trust funds and investors who 
insist on absolute safety. Interest paid promptly on 
the day of maturity. No charge for collection. 


REFERENCES 


First National Bank, Stillwater, Minn. 
Lumberman’s National Bank, Stillwater, Minn. 
Bank of Fergus County, Lewistown, Montana 


American Loan & Investment Co. 


Lewistown, Mont. Stillwater, Minn. 
Paid-up Capital $100,000 
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expect to get his money more cheaply. He cannot expect 
that the bank or the private investor will sacrifice in order 
to have a farm loan, good as it may be. In other words, 
the farm loan goes into the money market on exactly the 
same basis as does any other security and it will carry 
about the same rate of interest. Unless we shall have a 
general lowering of interest rates the country over, there 
will be no material change in the farm loan rate. Any 
general lowering of rates is not coming yet—the nation 
has too much development work on hand for that. The 
investor who wants to invest his money so that it will be 
safe for some time will continue to buy farm loans, but he 
will not make any sacrifice so to do. Whatever may be 
the effect of the new currency bill, if passed, it will not be 
to lower farm loan rates materially, if at all. 


TREASURY AID AND MORTGAGE RATES 

What is likely to be the future effect of the temporary 
loans made by the Secretary of the Treasury to interior 
banks to offset the strain on the money market caused 
by the demand for funds to move the crops and what in- 
fluence will it have on the mortgage loan market? This 
is a pertinent question at this period. To date the Secre- 
tary of the Treasury has deposited about $40,000,000 or a 
little less of the $50,000,000 he made available. The 
Treasury officials gave notice at the time the funds were 
made available that the loans would be recalled gradually 
beginning some time in December next and clearing up 
the last account not later than next March. 

Naturally, those banks which accepted the advarce 
made, must have nade their calculations accordingly and 
have put the Treasury cash to such use that it may be 
recalled at any time within the period stated and without 
undue hardship or strain. For the very good reason that 
the advances cover only a limited period, however, it is 
not difficult to see why mortgage rates have not shown 
any sympathetic ease. The banks in the interior and agri- 
cultural sections have been permitted to extend their ac- 
commodations to commercial borrowers and grain agents 
whose paper will be paid off within 90 to 120 days. The 
demand for long time loans and the development of the 
country is so great, however, that up to the present there 
has been no perceptible change in mortgage rates by rea- 
son of the Secretary’s action. 

The whole situation has served to bring out in strong 
relief the fact that the underlying situation in the farm 
loan department of finance is sound. Nowhere in the 
country, except possibly in some sections on the far Paci- 
fic Coast, has there been any undue inflation which needs 
correction. Consequently the farming community banks 
are not under the necessity for correcting their loan posi- 
tion by contraction or restrictions. Farm values will not 
fall for the one good reason that they have not been in- 
flated. Rather is the tendency toward a greater stability 
of values, thus emphasizing the heavy margin of safety 
the investor enjoys when he buys farm mortgages where 
the advance to the borrower is not over 50 per cent. and 
that, too, on a non-inflated valuation. 


THE CURRENCY BILL AND FARM LOANS. 

While it is scarcely safe to adopt definite conclusions as 
to the probable or possible effects of the new currency 
bill for the very good reason that it is changed or amended 
in some particular from week to week, there is one fea- 
ture of the measure which has not only not been altered, 
but strengthened, which will undoubtedly bring the farm 
and city real estate loan before the national banks in a 
manner calculated to ultimately result in a large increase 
in the realty collateral that is madé available to secure 
such loans. 

Originally the Glass-Owen measure permitted less than 
$500,000,000 national bank deposits: to be made available 
for loans on farms and real estate security. The plan be- 
fore amendment or the insertion of additional clauses, 
limited loans on farm mortgages to periods of nine months 
maturities. The commercial departments of the banks 
were permitted to make such loans, but now an extension 
has been made to cover loans of funds deposited by the 
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6%, Real Estate Bonds 


ISSUED AND OFFERED BY THE 






American Real Estate Company 
GHEY are based. on the ownership of 


select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasabie_ 


by annual instalments of $25 or more, earning 6% 
compornded annually for 10, 15 or 20 years. 
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Complete descriptive matter seni on request. 


American feal (state Company 
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Capital and Surplus, $2,188,805.50 | 
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7% Great Falls, Montana, City Loans 7% 


as well as carefully selected 6 per cent. North Central Montana Farm 
Loans, are the safest security obtainable today. We invite correspondence 
from non-residents having from $1000 upwards looking for more profitable 
employment. Inve ate Great Falls with its immediate brilliant future; 
investigate our agricultural resources; investigate us, and you will surely 


invest Address 
Affieck & Patterson 


106 CENTRAL AVENUE GREAT FALLS, MONTANA 















6% Billings, Montana, is the clearing house for the 


choicest Montana farm loans. We are prepared to 





To invest non-resident funds in the great Midland Empire 
on both irrigated and non-irrigated farms to net from 61 to 7¢. 
Values of land are low but steadily enhancing. As attorneys we 
also pass on the validity of all kinds of Montana investment 


securities, etc. Highest references. 


WALDO & CUNNINGHAM, Billings, Montana 





, . 
6° Prime Montana Farm Loans 6% 
We have specialized in these securities for six years, and offer 
our services to non-residents who insist on the best. Personal 
attention given every loan. Based on 40 per cent. cash valua- 
tion. From $500 upwards. <Security absolute. Montana now 
seeing its most substantial growth. Highest bank references. 


LYNN & DUNN, Harlowton, Montana 





Invest in a Good Montana 6 Per Cent. Farm Loan 


which combines absolute safety with a good income. Our loans 
are confined to Dawson County, where we know values and 
moral hazards thoroughly. Loans never exceed 40 per cent. of 
actual value. Your security improves every day, as the farms 
become more productive. We court a thorough investigation 
of our loans and standing. 


MONTANA LOAN & TITLE CO., Glendive, Montana 
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6% Montana Farm Mortgages 6% 


Carefully selected and safeguarded by the rigid rules 
governing ths appraisals and examinations adopted 
by this company constitute the highest security ob- 
tainable today. 

Our equipment to invest non-resident funds safely 
in these loans will meet the requirements of the most 
exacting investor. 

These loans are based on not to exceed 40% of con- 
servative valuation. Crops are diversified and land 
values enhancing. 

Just the security for financial institutions, holders 
of trust funds and discriminating private investors. 


WRITE FOR FULL PARTICULARS 


NORTHWESTERN TRUSTEE COMPANY 


(Incorporated) 


GREAT FALLS, MONTANA 
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savings bank depositor who has his account in the savings 
department of a National bank. There is no limitation 
either as to the amount or percentage of these deposits 
which may be loaned on city or farm property. Loans 
may be made for periods of five years or less and the 
department need maintain at all times no more than a 
reserve of 4 per cent. cash, but no loan shall be made for 
more than 50 per cent. of the assessed valuation of the 
real estate offered as security. The department may lend 
on such property either in its own territory or anywhere 
in the country, provided the safety provisions as above 
stated are observed. 

The National banks already possess more than $800,000,- 
000 of savings deposits and if the bill as at present drafted 
shall become a law here is an immense fund which will be 
largely available for loans which at present cannot be 
taken advantage of. What, then, is to prevent the western 
farm mortgage agent from inaugurating a campaign to 
direct a goodly portion of this cash capital into the par- 
ticular security he has to sell. 

This feature of a broader field for investment in farm 
loans is particularly a live topic for discussion at the 
present time because of the splendid manner in which farm 
land values have stood up in the face of the lessened pro- 
duction due to the drought in some sections. The Finan- 
cial World has on several occasions recently noted the 
utter lack of discouragement among the business men and 
farmers of the sections which have felt the drought most 
severely. Commenting on this a writer in “Bonds and 
Mortgages” explains this phenomenon clearly when he 
says: 

“Here and there a financial writer has taken the position 
that land values are going to show a decrease because of 
the lessened crop production in the western states. Such 
an idea may just as well be eliminated now as any other 
time. Real estate values in the western states do not 
today depend entirely upon the actual money received for 
the season’s crops. The time was when this was the real 
basis of values. Then the land was in the hands of specu- 
lators who based their figures upon the amount of income 
the land produced. They counted a certain percentage 
of the value and all land was so bought and sold, largely 
upon the amount that it produced at the end of the season. 

That day has passed. The western farms are for the 
most part in the hands of men who are making them their 
homes. They are improving them and perfecting their 
facilities for the purpose of building a permanent living 
place for themselves and their families. They realize if 
they sell their farms they must go somewhere else and 
buy others. The cheap land does not exist, at least it is 
not obtainable in this country in any place where climatic 
conditions promise a reasonable return from the soil. So 
the owner of a farm in the Mississippi Valley looks upon 
it with a personal interest and considers that it has a value 


‘both for what it produces in dollars and cents and for 


what it produces in home comfort and in the factors that 
go to make up a dwelling place. Consequently, he asks for 
his land a price that is perhaps not warranted on a specu- 
lative basis, but is entirely reasonable when it is consid- 
ered that he gets out of it something more than dollars 
and cents. 


President Louis G. Kaufman, of the Chatham and 
Phoenix National bank of New York City, and a banking 
authority whose views on finance are often sought, has 
this to say of the savings department section of the cur- 
rency bill if it is put into force: 


The section of the bill dealing with the organization 
and operation of savings departments by national banks 
under the proposed system has not received the atten- 
tion which its serious nature calls for. At the present 
moment country national banks carry savings accounts 
which equal from forty to fifty per cent. of their total 
deposits. This sum is almost entirely invested in com- 
mercial loans. Should the banks be forced, as is contem- 
plated by the bill in its present form, to withdraw this 
huge amount of capital from commercial channels and 
re-invest it in a limited number of gilt-edged securities 
and in land mortgages prescribed by the Federal Reserve 
Board, the merchants and manufacturers of the country 
will be deprived of necessary accommodation and an acute 
stringency in trade circles would follow. 

Conversely, the arbitrary diversion of this capital into 
the market for certain selected classes of bonds will re- 
sult in an inflation of their value. The investment of bank 
funds in even high-grade bonds is at best a speculation 
over a series of years, as the depreciation of these securi- 
ties in the course of the past several years has clearly 
demonstrated. A good proportion of the capital driven 


HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world has ever 
known. In France, during the last hundred years—through two wars— 
farm mortgages have always been worth their face value—even at times 
when government bonds were below par. 

WHAT IS BETTER 
than a small first mort on animproved farm? We make such loans 
in the choicest districts of Montana—where crop failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mortgages have al- 





wee received the interest and principal of their loans promptly when 
ue. 


NOW IS THE TIME 
for you to become acquainted with us, with our methods of doing busi- 
ness, and with the high ity of our farm mortgage loans. Write us 
today for particulars and references. 


C. E. SHOEMAKER & COMPANY 


Capital $500,000.00 


Incorporated je 
MONTANA 


LEWISTOWN 
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atively worth $30.00 to $50.00 per acre. We do 

not loan over 40% of actual cash value. Write 

at once for information. From $1000 upward 
to net 6 per cent. Address 


FIRST STATE BANK Stanford, Montana 


6 FAMOUS JUDITH BASIN, 6% 
MONTANA, LOANS 


We are prepared to invest the funds of non-residents in first mortgage 
loans on carefully selected and highly improved farms in the famous 
Judith Basin, noted for its enor.nous crops. Loans to net 64 and not 
to exceed 404 of cash value of land. Interest collected free of charge. 
Highest bank references on application. Write to 


Freseman & Moody Farm Loan Co., Geyser, Mont. 


AND AS GOOD AS 
6% GOVERNMENT BONDS 6% 


As Cashier of this bank I have loaned successfully in this attractive 
field of Montana for 10 years and now offer my services to non-resi- 
dent investors who desire absolutely dependable farmloans. I know 
values and moral hazards and inspect every loan Jerecnnlty. From 
$500 up. Write for full particulars. Address H. A. BRUENN, Cashier, 


FIRST NATIONAL BANK, Conrad, Montana 


6 % Famous Judith Basin Farm Loans 
0 In Fergus and Choteau Counties, on land conserv- 














6% Teton and Choteau Co., Montana, 67 


Farm Loans are absolutely the best obtainable anywhere today, Our 
method of safeguarding the non-resident investors precludes disap- 
pointment. Interest remitted promptly at maturity. 

Write us for full particulars. 


FARMERS STATE BANK OF BRADY 


Incorporated 1912 Capital $20,000.00 


GEORGE McLEAN, President B. T. MOORE, Cashier 
BRADY, MONTANA 





6% Increase the Earning Power of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 

ANUVAN LOAN AND INVESTMENT COMPANY 
W. A. LANTERMAN, Pres. Incorporated 


(Pres. State Bank of Morton County) MANDAN, N. DAK. 
E. A. RIPLEY, Attorney-at-Law, Secy. and Treas. 


MAXIMUM RETURN 
6% MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 


6% Our North Dakota Mortgages 6” 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested | 
successfully for 15 years. | 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 
Capital $30,000 Mandan, No. Dak. Surplus $10,000 
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out of, trade channels by the provision of the bill will 
find lodgment in loans based on land mortgages. Land- 
holders will be provided with an abundance of funds to 
engage in speculative operations. 





OPPORTUNITY FOR BEEF PRODUCTION. 

Once Iowa was in the front rank as a beef-producing 
State. But because the cattlemen west of the Missouri 
river could produce a two or three-year-old feeder steer 
more cheaply on his free range or cheap grazing lands 
than a similar steer could be produced on the more val- 
uable lands of Iowa the lowa man came to depend on the 
West for the major part of his feeder supply. Iowa be- 
came a cattle-feeding rather than a cattle-growing State. 
For the past fifteen or twenty years this has been true. 
During this time, however, changes in conditions have 
been taking place and another shift in the cattle situation 
has arrived. 

The old days of the free range are largely gone. “Dry 
farming,” irrigation projects, sheep growing and the land 
hunger which, aided and abetted by the silver-tongued 
agent and promoter, have caused the cutting up of the 
ranges and ranches into farms of greater or less value, 
all are too well known to need further mention. Their 
effect on the production of beef is perhaps not so well 
known. 

The best statistics obtainable show a decline of about 
60 per cent. in the numbers of breeding beef cattle in the 
past twelve years in the chief cattle-producing States 
west of the Missouri river. Total beef cattle supplies 
for the United States have shrunk from 50,500,000 head 
in 1900 to less than 36,000,000 head in 1913, though the 
population of the country has increased approximately 20,- 
000,000 in the same time. Actual beef production has fall- 
en from over 400 pounds per capita in 1900 to less than 200 
pounds in 1912. 

A representative of the Iowa Beef Producers’ Associa- 
tion, who visited ninety-seven men engaged in baby beef 
production in Iowa, writing of his observations, says: 

“There is no place in the corn belt or in the temperate 
zone better suited to beef production than is Iowa. Corn, 
corn silage, alfalfa, clover, blue grass, sweet clover, oats, 
all are feeds more easily, cheaply and abundantly produced 
in Iowa than elsewhere. All are particularly well fitted for 
feeding beef cattle. For them the well-bred beef cow and 
her calf now offer better prices in finished beef and final 
profits than can be secured by marketing them direct as 
grains and hays or in many other forms of live stock prod- 
ucts when labor and risk are considered. There are lowa 
farms worth from $150 to $250 an acre producing more 
market beef and making more money for each dollar in- 
vested in land, equipment and labor than can be produced 
by the same investment in any ‘cheap land’ country.” 

Of the ninety-seven men visited in the season of 1911-12 
only one had failed to receive more than market price for 
all the feeds used in producing the cattle sold that season. 
This in spite of the scarcity and high price of feeds and 
the fact that most of the cattle were sold before the time 
of extreme prices for beef that occurred during the fall and 
winter of 1912. Poor stock and inefficient management 
were the causes of the one failure. 

On twenty-four of these ninety-seven farms fairly accu- 
rate figures as to results and profits had been kept. On 
these twenty-four farms during the season a total of 816 
calves were raised and fed. They were sold at an average 
of 14.5 months, weighing 832 pounds a head, at an average 
price of $8.30 a hundred weight, or $67 a head. Figuring 
corn at 60 cents a bushel, silage at $4 a ton, cottonseed 
meal at $30 a ton, clover hay at $15 a ton and pasture for 
a cow and her calf at $1.50 a month, with other feeds pro- 
portionately high, these calves cost $62 a head. This 
showed a profit of $7 a head on the calves after all feed 
bills, interest and other expenses had been paid. 

Investigators for the United States Department of Agri- 
culture found that after paying interest on the money in- 
vested, taxes and operating expenses 194 meat-producing 
farms in Indiana, Illinois and Iowa, averaging 189 acres in 
each and employing a capital of $33,220 on each farm, paid 
their operators $755 a year for their time and labor in 1910. 


Wouldn’t You Consider This 


A Safe Investment? 


OUR FIRST FARM MORTGAGE NO. gg iP mee Loy sla DUE 
OCT. 1, 1919. NO PRE-PAYMENT PRIVILEGE 

Secured by a quarter section situated 3 miles from first- class 
market in a highly improved and well-settled community. 
The land lies practically level and is all under plow except 
about 20 acres. Good buildings worth $1500.00 and covered 
by insurance. The land alone is worth $4000.00. The bor- 
rower is an American, 35 years of age, lives on this land and 
works it himself. He also owns another quarter section in 
this same locality; is well equipped with stock and machin- 
ery and is a thoroughly first-class farmer in every way. 


A fair sample of our First Farm Mortgages. Let us send 
you descriptive pamphlet ‘‘I’’ and list of offerings. 


E. J. Lander & Co., Grand Forks, N. D. 


Capital and Surplus over $350,000 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


Meet the most exacting requirements of the most careful investor. 
Based on the richest oducing farms on earth. The underlying 
security is readily entable fer three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman,Tex. 


6% North Dakota Farm Loans 6” 


CHOICE FIRST MORTGAGE FARM LOANS IN WESTERN NORTH 
DAKOTA. An ideal form of investment, insuring absolute safety and 
adequate returns. Interest collected and remitted without charge. 


P. E. BYRNE, Bismarck, North Dakota 


REFERENCES 
, First National Bank, Bismarck, N, D 








Bismarck Bank, Bismarck, N. 


Make Your Money Earn 6% 


and get good North Dakota farm loans—the best security on 
earth. Eight years’ experience. Never had a foreclosure. Based 
on not to exceed 40 per cent. valuation. Principal and interest 
remitted promptly and free of charge. Highést bank references. 
TALLMADGE & MEYER, New England,N. D. 
are worth par every day in the year? 6 
Not subject to manipulation. Not 


affected by trusts or panics. From $500 up. Have 
resided here 32 7 ears and can offer you the choicest loans. Worth 
7 nt ighest bank references. Get the facts. 


CARY, Mandan, North Dakota 
6% Ward County Farm Loans 6% 


Ihave resided in North Dakota 15 years, and in Ward County 8 years. In 
addition, my office as Chief Game Warden for the north half of the State, 
from the Red River to the Montana line, carries me over 20 counties, and I 
still believe Ward County offers the best investments. All titles passed by 
Bosard & Twiford, Guaranteed Attorneys. Loans from $1,000 upwards, based 
on 40¢ valuation, to practical, diversifying farmers, on improved lands only, 


E. B. McCUTCHEON, Minot, North Dakota 








Buy fluctuating stocks and bonds as 
long as North Dakota Farm Loans 











6% North Dakota and Montana Farm Loans 6% 
We invite correspondence from conservative investors looking for 
the choicest loan offerings from Northwestern North Dakota and 
Northeastern Montana, both on irrigated and non-irrigated 
farms. Loans from $1000 upwards. The members of our firm 
are attorneys and practical farmers, and our equipment to safe- 
guard non-residents is unexcelled. Highest bank references. 
Write for particulars. 

BICKELL-KYLLO & CO. (Incorporated for $100,000) TOWNER, N. D. 
— 


Red River Valley Farm Loans 


of North Dakota, have been tested, and are justly recog- 
nized in all well informed investment circles as the safest 
security obtainable today. 

Our North Dakota loan experience dates back to the 
Pioneer days of the State. 

Our President, Mr. Fred. L. Goodman, has been in the 
loan business 33 years; our Vice-President, Mr. O. S. 
Hanson, over 30 years. 

We confine our loans to the famous Red River Valley. They are 
based on not to exceed 40 per cent. valuation, in amounts from $2000 
upwards and net 6 per cent. per annum, rain or shine 

Our equipment to safeguard non-residents is perfect. If you have 
surplus funds looking for more profitable employment, write us. 


NORTHWESTERN TRUST COMPANY 


Capital $100,000. GRAND FORKS, NORTH DAKOTA } 
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They found that in comparison seventy-nine crop or grain 
farms averaging 161 acres each and employing a capital of 
$27,532 invested in land and equipment returned to the av- 
erage operator after interest, taxes and all other operating 
expenses were paid a salary of $28 a year for his time and 
work, or $727 a year less than the live stock farmer re- 
ceived. 


COLORADO FUEL LABOR TROUBLES. 

There is still due 40 per cent. in back dividends on the 
$2,000,000 preferred stock of the Colorado Fuel & Iron 
and which call for $800,000 in addition to the annual 8 
per cent. paid. As the company earned a net income 
from last year’s business of $1,727.192, there is more than 
a good prospect that by next March what is due in back 
dividends will be paid off and thus heighten the prospect 
for dividends on the common within a few years. 

It is probably fortunate that there is so little speculation 
in Colorado Fuel & Iron at the present time. In 1906 
when the stock was booming, had the serious riots and 
disturbances broken out with the same violence seen in 
Colorado this week, the stock would have had a panicky 
break. As it is the shares have gone down only mod- 
erately because no doubt they are down to the lowest 
levels of the month and at a point where support may be 
expected. The common has long since ceased to be 
looked upon in Wall street as a medium of speculation. 


Dividends from Oct. 25 to Oct. 31, Inclusive. 






Stock of 

; jRate. Period. record. Payable. 
American Glue com............ 3% S.A. Oct. 29 Nov. 1 
American Radiator com........ 2% Q. *Dec. 22 Dec. 3 
American Radiator pfd......... 1%% Q. *Nov. 6 Nov. 15 
Buckeye Pipe Line............. $5.00 Q. Nov. 17 Dec. 15 
Cleve. & Pitts. guar............ 1% % Q. *Nov. 10 Dec. 1 
Cleve. & Pitts. spl. guar........ 1% Q. *Nov. 10 Dec. 1 
Connecticut Ry. & Ltg. pfd.... 1% es *Oct. 31 Nov. 15 
Consolidated Gas.........ssse0- 1%% Q. Nov. 13. Dec. 15 
eee QS ae 1%% Q. Nov. 15 Dec. 1 
DigmnemG WAGER 2. cc ccccccsccce 1%% Q. Nov. 29. Dec. 15 
ree 1% ep Nov. 15 Nov. 25 
Eastern Steel Co. Ist pfd....... 1% % ae Dec. 1 Dee. 15 
Eastman Kodak com........... 24% % Q. Nov. 29 Jan. 2 
Eastman Kodak com. (extra)... 5% 6 Nov. 15 Dec. 1 
Eastman Kodak pfde........... 1%% Q. Nov. 29 Jan. 2 
Fisk Rubber Co. Ist pfd... «> 1%% Q. Oct. 21 Nov. 1 
Greene Canavea Copper... -- 1% as Nov. 14 Dec. 1 
Hood Rubber Co. pfd...... eo L1%G Q. Oct. 31 Nov. 1 
BOINME DOGTE oc cr cccescssccccces 1% % Q. Nov. 10 Dec. 1 
International Harvester nfd..... 1%% Q. Nov. 10 Dec. 1 
Lehigh Coal & Navigation...... 2% Q. Oct. 31 Nov. 29 
Liggett & Myers Tob. com...... 3% Q. Nov. 15 Dec. 1 
Montreal Lt., Ht. & Pwr........ 244% Q. Oct. 31 Nov. 5 
Natl. City Bank. .ccccccccccccs 5% S.A. eevee Nov. 1 
Natl. Nassau Bank of N. Y.... 4% S.A. Oct. 31 Nov. 1 
Chie Traction PIG. ....cccccecec 14%% Q. Oct. 27 Nov. 1 
Philadelphia Electric (extra)... $1.50 a *Nov. 20 Dec. 1 
Pittsburgh Steel pfd............ 1%% Q. Nov. 12 Dec. 1 
Seaboard Air Line pfd. (initial’. 1% oe *Nov. 5 Nov. 15 
Standard Consol. Mining........ $0.25 ea *Nov. 3 Nov. 17 
Tonopah Belmont Develop. (ext.) 10% ae *Nov. 5 £Nov. 15 
Turner, J. Spencer, Pfd......... 1% % Q. Oct. 29 Nov. 1 
Union American Cigar pfd...... 1% % —  seectes  6neues 
See Mt CE nc 6406acncenseses Y, ©. Q *Dec. 1 Dec. 30 
a We ED he 6seceescacuseke 1%% Q *Nov. 3 Nov. 29 





*Books close on this date. 


PACIFIC TEL. & TEL. HIT BY TRUST SUIT. 

The stock of this concern which is operating under 
license from the American Tel. & Tel. Co., is down near 
to the low prices of the year, which were struck in June. 
The suit brought against the Pacific coast telephone 
companies on the allegation that they are in a trust, has 
probably had as much to do with the selling as anything 
else and the shares have also been sympathetically 
affected by the decline in the stock of the American Tel. 
& Tel. The company does not appear to be earning much 
if anything applicable to the common stock. 


THE LEATHER STOCKS. 

Business for the quarter ending Sept. 30 for the two 
big leather companies, Central Leather and the American 
Hide & Leather, was unfavorable. The first named com- 
pany’s total income in the three months shrank $867,549 
and the other nearly $140,000. The coming three months 
are hardly likely to be any better. The business of few 
industries fluctuates so widely as the leather business. 
Central Leather common is now down to 21%, a price that 
suggests the remoteness of a dividend about which so 
much was heard but a few years ago. As for the shares 
of the American Hide & Leather Co., very little of it is 
traded in now. There is now due 94 per cent. in back 
dividends on the company’s preferred stock. 





arm Mortgages 


Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are on by men of more than 
30 years’ experience. 

All First Liens netting 6%. 

North Dakota increased 80% in population 
the last 10 years. 

We look after all details, and you receive 
your interest the day it is due. 

Write for List B and full particulars. 
FROM $500 UPWARDS. 


First Loan and Securities Company 


of Mandan, N. D. 
447 Security Bank Bldg., Minneapolis, Minn. 


0 








6% Northwestern Minnesota Farm Loans 6% 


From $300 to $3000. Have specialized in these securities 12 years. 
Interest reaches you always on or before the day it is due. Diversi- 
fied farming and a rapidly growing dairy country. Sure Mortgage 
lifters. We would like to correspond with non-resident investors who 
appreciate good farm loans—the best security on earth. 


The Hoag Security Co. 





Lumber Exchange Minneapolis, Minn 
DAVID N. WINTON, Pres. LINDLEY M. HOAG, Secy. 

6 .% First Loans on Improved Georgia City 
Sm Mortgage or Farm Property 


You take as little risk as is humanly possible in these loans. We have in- 
vestigated and studied property in this State for a number of years, and our 
appraisals are very conservative. We protect your principal with ample 
security, and the interest is paid regularly. 

Let us send you our list of loans and some interesting and reliable literature. 
We believe that we can convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan and Trust Company, °;?* Marietta, Ga. 
7% FARM AND CITY LOANS’ 7% 


The bumper crops in Western Canada make for the best farm 
mortgages obtainable. Our Mr. Kennedy pays personal atten- 
tion to each loan and knows values and moral hazards thorough- 
ly. No loan exceeds 40% of conservative valuation. Write us 
for references and particulars if you have funds to invest. 


y: cee Calberta Investment Co. 


126 Eighth Avenue West, CALGARY, ALBERTA 


7% On First Mortgages 


We have facilities for loaning any amount of money on improved farm lands 
and city property, at a valuation of 40 per cent. of the actual CASH VALUE 
of the property. 

SASKATOON CITY PROPERTY — SASKATCHEWAN FARM LANDS 


are the best possible security, values increasing rapidly. If you have funds 
seeking GH CLARE investment, write us. 


LARE & CO., Ltd., Saskatoon, Canada 
Authorized Capital, $250,000 Paid up, $200,000 


7 ALBERTA, CANADA Yi % 
FARM MORTGAGES 

We offer first mortgages on improved Alberta farms to net you 

7%. All property held under Torrens Titles guaranteed by the 

Government. Every mortgage secured by property worth from 

two to four times the amount of the loan. Send for booklet No. 6. 


HULBERT PHILLIPS & CO. 
7 Whyte Ave., Edmonton, Alberta 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in sach securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 











Hulbert Building 

















PER CENT. CERTIFICATES 


A thoroughly sound and convenient form of in- 
vestment—available to the man or woman of 
limited means. Issued in amounts of $100. 
} Run for two years and payable on demand 

at any time thereafter. Amply protected by 
first mortgages on improved real estate. 





This company has been in business 18 years and has never 
been a day late in the payment of interest or withdrawals, 


Write for the book. 


THE CALVERT MORTGAGE COMPANY 


1071 CALVERT BLDG. BALTIMORE, MD. | 
a , 
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IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 31, 
the time of going to press. 





BACK INTO DULLNESS AGAIN. 


The stock market last week had a moderate recovery 
and seemed at the close of the week to be pointing once 
more in the upward direction. This week it has really 
done nothing to speak of, although at the present writ- 
ing a pessimistic feeling seems to have been engendered 
and the list is inclined to sag rather than go down from 
any real pressure from bearish sources. 

A number of factors have come forward to act once 
more as a disturber of values, among them the rise in 
the call money rate on the Stock Exchange to 10 per 
ceut., or well above the previous highest level of the 
year; some quite pessimistic utterances by leading finan- 
ciers, such as J. J. Hill and banker Vanderlip, a renewal 
of the attempt by this country to import gold and stout 
resistance by European bankers to such efforts; the dis- 
closure of a wide gulf of difference between the Adminis- 
tration and Congress on the one hand and the banking 
community on the other over the terms of the new cur- 
rency reform measure; signs of a quieter condition of 
trade and closer reins on credit. 

Of the 10 per cent. call money rate it may be said that 
it exceeded the high figures of last year at this time when 
the strongest demand sent the price up to no more than 
8 per cent. The money strain may be only temporary 
and again it may be prolonged for several weeks, all de- 
pending on the demands from interior sources. 

With regard to the gold demand it seems clear that 
with the possibility of a rumpus with Mexico, Canada’s 
demands, France’s prospective Government loan of $230,- 
000,000 and the efforts of England to fortify herself with 
more of the yellow metal, we will, perhaps, bid high for 
what comes to hand in London from now on and have 
other eager competitors. Perhaps we should not take too 
seriously the views of Messrs. Vanderlip and Hill, who 
may, indeed, be shifting their ground again in a few days. 
Mr. Hill seems miffed because a certain class of invest- 
ors and bankers are not just now enthusiastic over rail- 
road bonds. They ought to know that such talk as they 
have been indulging in does not induce optimism or buy- 
ing of securities. It seems to be a case of many testy 
persons getting “nerves” and taking a fling at the first 
thing they think of that irritates them. It is, in fact, a 
case of nerves all around with nobody very clear as to 
what it is that occasions the irritability. 

There is more or less of a deadlock now as between the 
two forces for and against values. A week ago we were 
inclined to the opinion that a further recovery was possi- 
ble. The signs in support of this have, however, rapidly 
faded away and another reaction, perhaps a sharp one, 
looks to be in the making. A conservative view as to the 
immediate future is advised. 


THE SITUATION ON FRIDAY. 

The stock market was almost featureless, though there 
were some quite sharp breaks in specialties which are 
usually inactive. The speculative favorites sank to the 
lowest levels of the week and then tried to recover and 
did regain some of their early losses, but exhaustion 
again fell on the list and it closed almost without action. 
Call money rates rose to 10 per cent. and foreign ex- 
change fell sharply. The bond market was soft with 
weakness in New Haven debentures. 





100 Years A 
Commercial Bank 
THE 


CHATHAM 
pHENIy’ 





192 Broadway 
Cor. John St. 


Capital & Surplys, $3,500,000 
Resources, . . 28,000,000 
Invites Your Account 


























CHICAGO-GREAT WESTERN. 


The good showing Chicago-Great Western is making 


is having a good influence marketwise on its_ shares. 

Among the low price rails the preferred has acted well 

in the recovery in prices which set in on Tuesday. As 

soon as the road’s gross earnings reach the $15,000,000 

mark, dividends it is expected will be started on the pre- 

Late in the week the preferred sold off. 
ERIE. 

The Erie is the latest trunk line to take up the question 
of a blanket mortgage; and the proposed issue is for 
$500,000,000. The company has a vast amount of con- 
vertibles and short term notes outstanding and it is the 
plan to authorize the new general mortgage so that the 
new bonds may be used to retire the convertibles and 
permit of the raising of additional capital for betterments, 
etc. As in the case of the Pennsylvania, St. Paul and 
other roads who have taken up the general mortgage 
idea, definite action has not as yet been taken. 


ferred shares. 


NEW YORK CENTRAL. 
The latest issue of short term notes by the New York 
Central amounts to $12,000,000. The notes run for one 
year and sold on a 5% per cent. basis. The stock sold off 











OPPORTUNITY | 


Our Partial Payment Plan Shows: ; 

How you can purchase the best Bonds on easy installments. 

How you can increase your income to the maximum with 
safety 

How you can protect your investment against depreciation. 

Our Booklet on ‘‘Odd Lots” — ; 

Treats this subject in an interesting and unique manner. 

Write for this booklet. It will be sent you free. 


HISHOLM & (CHAPMAN 


a oe { New York Stock Exchange 


( New York Cotton Exchange 
71 BROADWAY NEW YORK CITY 
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on the announcement that the issue had all been taken. 
The street thinks New York Central’s fixed charges have 
been going up too rapidly this year for comfort. 


READING. 

Reading’s decrease of nearly 45 per cent. in net earn- 
ings for the September quarter adversely affected the 
stock. The comparison with last year’s quarter is not 
so bad as appears on the surface when it is realized that 
last year’s September quarter was an abnormal one, rev- 
enues increasing in the 1912 period $2,750,000 over 1911. 


SOUTHERN RAILWAY. 

The common and preferred issues have not been pressed 
for sale of late as was the case a fortnight ago, though 
Southern lost $115,000 net in September, in spite of a 
gross increase of $357,000. The system has lost $520,000 
net in the first three months of the fiscal year. Compared 
with the losses by Union Pacific, Southern Pacific and 
other systems of similar size, Southern’s losses in earn- 
ings are not as pronounced as those of the other roads. 


SOUTHERN PACIFIC, 

September net fell away $400,000 and the total net loss 
in the three months’ period was $2,268,000. General busi- 
ness with the Coast is not as brisk as it was a year ago, 
although the big fruit crops harvested there this year 
will brace up the road’s earnings when the fruit crop 
movement gets under full headway. There is consider- 
able complaint of dull trade on the Coast and restricted 
bank credits. 




















AMALGAMATED COPPER. 

The speculation in this stock has been narrowing from 
day to day probably because of the dulness in the metal 
market. Consumers are buying only from hand to mouth 
and they find no difficulty in getting supplies, even at 
price concessions. The Journal of Commerce metal mar- 
ket reviewer says there is an uneasy feeling with regard 
to the future owing to the heavy falling off in the Euro- 
pean demand. Accordingly the shipments to the United 
States are becoming heavier. 


AMERICAN MALT. 


The preferred stock of the American Malt Corpora- 
tion is quite depressed, being quoted at the lowest figure 
in over two years. The cause is probably the showing 
of less than 3 per cent. for the preferred for the 12 months 
ended Aug. 31, as against 5.60 in the 12 months preceding. 


TENNESSEE COPPER. 

Unless it is that a serious drop in earnings has taken 
place in the calendar year, the steady decline in Tennes- 
see Copper needs an explanation. In 1912 the company 
earned a surplus of nearly $400,000 over the dividends 
it paid out, which came to $500,000. The stock has sold 
this year as high as 39 but was this week down to 28. 
In some circles it is claimed the weakness was caused 
by dissensions among the directors. Does that dissen- 
sion spring from a distaste among some of the directors 
for their president’s activity in Gold Hill Copper, which 
the redoubtable silk hatted Walter Newman is booming 
once more? 


THIRD AVENUE. 
Earnings, which have been increasing month by month, 
have had a good effect on Third Avenue. During this 
week’s reaction in the general market Third Avenue was 


quite strong. It usually acts that way. 





Stocks—Cotton-Grain 
Dealt In 


Correspondence Invited 


Renskorf, Lyon & Co. 











{ New York Stock Exchange 
New York Cotton Exchange 
PAG aeg 
Associate Member 
Liverpool Cotton Association 
43-49 EXCHANGE PLACE, N.Y. 
FRITZ VON FRANTZIUS BEN MARCUSE 
122-124 S. La SalleSt. Corn Exchange Bank 
Chicago Building 





VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


STOCKS BONDS 


SEALSHIPT OYSTER CO. FAILURE. 

The application on behalf of Boston banking creditors 
for a receiver for the Sealshipt Oyster System, does not 
come as a surprise to those who were acquainted with 
the conditions surrounding this concern. Last year there 
was an operating deficit of $222,000. The company’s 
early management paid excessive prices for oyster beds 
and had a bad business year the first year. About 15 
months ago the company was forced to pass the 7 per 
cent. preferred stock dividend on its $2,500,000 preferred 
stock and interest was defaulted on the $2,500,000 5 per 
cent. bonds. The Sealshipt system was something in 
the nature of an attempt at an oyster trust but the chances 
are now that the several oyster properties will get back 
once more into the hands of the old salts who sold their 
oyster beds to the System at fancy prices 


GRAIN 








LA ROSE, A SETTING MINING SUN. 

La Rose, in its halycon days one of Cobalt’s richest 
silver mines, is estimated to have remaining but $1,083,655 
in ore reserves. Plus that with the cash and ore on hand 
there is now in the company’s treasury in quick assets 
$2,976,478. This is equivalent to about 40 per cent. of the 
par value of the shares, or around the price for which 
the stock is selling at present in the open market. It 
has been an accepted fact for some time that La Rose 
was a fast liquidating mining property. Those who buy 
the stock at this level are speculating upon the lone 
chance that the company with the cash it has on hand, 
may succeed in picking up a new productive mining prop- 
erty. 





TOLEDO, ST. LOUIS & WESTERN BONDS. 
The 4 per cent. bonds of the Clover Leaf on small sales 
advanced, two full points in last week’s rather quiet bond 
market. This doubtless reflected relief over the indications 
of growing traffic and improving earnings. The gross in- 
crease since July 1 has been continuous and in the first 
half of October the gross gain was $33,476 over the same 
period last year, while the gain since the beginning of the 
fiscal year has been $238,215, or 20.5 per cent. Net gain 
$120,394 for the first two months of the fiscal year. The 
4 per cent. bonds of 1954 are still selling at a compara- 

tively low price, and they are in the speculative class. 











November 1. 1913 


THE FINANCIAL WORLD. 2) 








rc 


THE: OPEN: MARKET: 0 








MAXWELL MOTORS’ PRESIDENT SPEAKS. 
The outside market has been somewhat interested in a 
circular to the trade which has been sent out by the 
Maxwell Motor Co., the successor of the old U. S. Motor 
Co. The circular, which is signed by President Flanders, 
for some reason not explained, was mailed to Wall Street 
brokers, as well as dealers. It says: 

“There has been, as you know, a good deal of unfavor- 
able comment recently, in business and banking circles, 
about the future of the automobile industry. Some con- 
cerns, it is true, have discontinued operations during the 
past six months and the credit of many others has been 
questioned, but we believe that all of the important com- 
panies making popular-priced cars will continue to do a 
large and prosperous business. 

“Automobile dealers should recognize that there are 
four or five companies strong financially (of which we are 
one), and that it will be to their interest and profit to 
contract with and sell cars manufactured by some of these 
stronger companies. We are increasing our manufactur- 
ing capacity rapidly.” 

All of which may be very interesting to the trade, but 
is somewhat puzzling to shareholders who would like to 
see some sort of a showing of earnings for the reason 
that their stock has been slipping down and down and 
down. The picture of only four or five companies strong 
financially in the whole United States is a somewhat re- 
markable commentary on the auto trade in general. It 
supports fully our position taken a long time ago that the 
automobile industry would have to go through the same 
trials and readjustments which characterized the bicycle 
industry after the bicycle boom of twenty years ago. The 
failure of the Pope Company this week only adds to the 
doubts as to the future of some of these over capitalized 
concerns. 











U. S. FINISHING SHARES UP SHARPLY. 

The new management of the U. S. Finishing Co. has 
radically bettered the financial condition of the properties 
and the manufacturing position as well and the indica- 
tions are that the banks which granted extensions of 
time last March will eventually be paid in full. Bank 
indebtedness since then has, in fact, been reduced 20 per 
cent., or from $2,115,000 to $1,652,000. 

All these favorable developments have caused a sharp 
rally in the prices for the preferred and common stock. 
The common stock, which went as low as 2 when the 
ugly rumors were afloat about the company, has rallied 
to 14, an advance of over 3 points having been scored 
in the last few days. The preferred is up 5 points from 
recent low figures to 40. Its lowest price this year was 
around 18. 





UNITED LIGHT & RAILWAYS HOLDS FIRM. 

There has been fairly steady buying of the United Light 
& Railways shares, especially the common stock, of late 
on reports of increasing earnings which are said to be 
running at a rate that will show an equivalent of 10 per 
cent. on this stock at the end of the fiscal year. Sub- 
sidiaries of the corporation are showing 15 and 20 per 
cent. gains in gross over last year, it is said. 





DUPONT POWDER CO. BONDS STRONG. 

The publication of the statement of the E. I. Du Pont 
De Nemours Powder Co., showing fine earnings in the 
first nine months of the fiscal year, has served to 
strenethen the 4%4 per cent. bonds which are now nearly 
4 points above their price of 2 months ago. The bid 
price is 87. The shares, however, have not advanced 
much since the recent dividend action. The nine months 





Galena - Signal Oil Co. 
(Standard Oil Group) 


An attractive investment. 
No bonds outstanding. 
Pays high dividend rate. 
Sells under 175. 


Write for Circular ‘‘F 1.” 


Stock Exchange 
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statement showed gross earnings of $19,452,997 and net 
earnings of $3,516,129. The balance applicable to the 
common stock of $29,428,000 outstanding was $2,814,044, 
or a percentage earned for the common of 9.56 for the 
nine months or at the rate of 12.75 per cent. for the year. 





MERGENTHALER LINOTYPE PROSPERITY. 

The Mergenthaler Linotype Co., whose type-setting 
machine has revolutionized the printing trade the world 
over, continues to show remarkable stability in earn- 
ing power. The annual report just published by President 
Dodge states that the net income for the twelve months 
ending September 30, 1913, from all sources was $2,767,- 
936, against $2,738,522 in 1912, $2,733,269 in 1911 and 
$2,763,869 in 1910. The balance sheet shows assets of 
$20,528,000, against $19,882,000 in 1912. These assets in- 
clude $974,522 cash, $4,077,000 in customers’ notes, and 
$4,332,000 in stocks and bonds. Rights, privileges, pat- 
ents, etc., are valued at $4,000,000. President Dodge says 
30,000 machines are now in use the world over, and that 
as the result of many experiments marked improvements 
in the machines have resulted. 





RISE IN SWAN & FINCH OIL SHARES. 

The shares of the Swan & Finch Company have recently 
had a substantial rise, amounting to nearly 100 points. 
This may be due to the, fact that the company’s new ware- 
houses and compounding plant have doubled the com- 
pany’s capacity. A big gain in foreign business is also re- 
ported. All this suggests the possibility of an increase 
in the capital stock and the distribution of a stock melon. 
This company is one of the former Standard Oil subsid- 
iaries. 





PERTINENT POINTERS. 

With Victor Morawetz, a reputed banking and cur- 
rency expert, saying that the new currency law will con- 
tract the currency so severely as to bring on a panic, and 
banker Forgan, of Chicago, alleging that the measure 
means the greatest inflation scheme of the age, what is the 
man to do who professes to know nothing at all about 
the scheme? Ere long he may be found burying what 
currency he has left in order to save it. When experts 
fight, it’s time for flight. 

The cold wave will do some good in that it puts a stop 
to the circus-tent oratory of the greatest Democratic 
Secretary of State the nation has had since the last Cleve- 
land Administration: 


INCOME TAX 


law authorizes appointment of fiscal agents. Let former government em- 
plovees act for you and relieve you of all responsibility. 
TERMS REASONABLE. Income $10,000 or under—Fee $10 per annum 
Larger incomes in proportion. Remit at once. References, Dun and Bradstreet's. 
FEDERAL ADVISORY BUREAU } 
110 West 40th Street, Dept. Al, New York City. 








To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


™~ Sample Copy and Rates on Application 
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NEW LOANS 


$50,000 
5% Public Improve- 
ment Bonds 


City of Valdosta, Ga. 


The Mayor and Council will receive 
until Nov. 5th, 1913, at Three O’clock 
P. M., sealed bids for the purchase of 
$50,000.00 Public Improvement Bonds, 
and will at its regular meeting to be 
then held, proceed to open same and 
act thereon. 

The City reserving the right to re- 
ject any and all bids. Said bonds are 
to bear interest at the rate of 5% Per 
Annum, payable annually on the first 
day of January of each year, first in- 
terest payment to be made January 
lst, 1915, bonds are to bear date of 
Nov. ist, 1913, and mature serially on 
the first day of January of each year 
as follows: One Bond 1915 to 1928 Iin- 
clusive; Two bonds 1929 to 1940 Iin- 
clusive; Four bonds 1941, 1942, 1943, 
said bonds are to be in denomination 
of $1,000.00 each, principal and interest 
payable at Valdosta, Ga. 

Bids must be accompanied by a cer- 
tifled check for one per cent. of the 
bid. 





JOHN T. ROBERTS, 
HOLCOMBE, Mayor. 
Clerk. 


City of Prince Albert, 
Saskatchewan, Canada, 
Debentures For Sale. 
Sealed bids, addressed to the under- 
signed, will be received up to Friday, 21st 


of November, 1913, for the following City 
of Prince Albert debentures: 


Tv. WN. 











$904,940, 30 Yes irs, inte rest 5% 
30,000, 25 5% 
21,000, 15 “ - 5% 
21,000, 10 “ 7 5% 

$976,940 


All of the above are straight term with 
Semi-Annual Interest coupons attached, 
and carry the favorable legal opinion of 
Alexander Bruce, Esq., K. C., of Toronto. 

Full information given on application. 

(Sgd.) C. O. DAVIDSON, 
City Clerk. 





DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 31) of $1.50 per 
share upon the Preferred Stock of this 
Company for the period commencing August 
1, 1913, and ending October 31, 1913, will be 
paid on November 15, 1913, to shareholders 
of record at 3:30 o'clock P. M., October 31, 
1913. The Transfer Books of the Com~any 
will not be closed. Checks for the dividend 
will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, October 31, 1913. 
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CHATHAM & PHENIX’S REPORT. 
The Chatham & Phenix National Bank 
of New York City, of which Louis G. 
Kaufman is President, has made a re- 
port to the Comptroller of the Cur- 
rency showing at the close of business 
Oct. 21, total resources of $28,486,003.32, 
made up of the following items: loans 
and discounts, $15,989,234.49; United 
States bonds (par), $1,350,000; other 
stocks and bonds, $1,721,103.55; bank- 
ing house, $170,000; cash and exchange, 


$9,486,003.32. The liabilities include 
capital, $2,250,000; surplus and undiv- 
ided profits, $1,333,471.16; circulation, 


$1,187,597.50; deposits, $23,714,934.66. 


INCOME TAX AND REGULATIONS. 

The Guaranty Trust Co., of New York 
City, has had two pamphlets prepared 
on the much discussed Income Tax 
Law, one by Stuart H. Patterson on 
“Business Side of Holding Out Income 
Tax on Coupons,” together with a copy 
of the U. S. Treasury Department’s reg- 
ulations for the deductions of the ¢n- 
come tax on coupons at the source, and 
the other being a synopsis of the law 
and a copy of the same. 





A $29,000,000 DISBURSEMENT. 

To-day (November 1) the Guaranty 
Trust Company of New York will be- 
gin the redemption of outstanding 45- 
year 5% bonds of the Interborough 
Rapid Transit Comapny to the amount 
of $27,620,000. With the premium of 
5% on each bond and the accrued in- 
terest, the total amount disbursed will 
be over $29,000,000, an amount so large 
as to be noteworthy even in New York 
City, where large figures are more or 
less common. 


AMERICAN GAS CO. EXTENDING, 

The American Gas Company has ac- 
quired control of the Phoenix Gas & 
Electric Comapny of Phoenixville, Pa., 
carrying with it the control of the Con- 
solidated Schuylkill Gas Company, the 
Schuylkill Valley Illuminating Com- 
pany and the Montgomery & Chester 
Electric Railway Company, all of 
Phoenixville. 

It has also acquired the control of 
the Chester County Public Service 
Company of West Chester. 

It is the intention of the American 
Gas Company to merge all of these 
companies into the Philadelphia Subur- 
ban Gas & Electric Company, one of 
the principal subsidiaries, and _ prob- 


ably eventually to connect the electric 
lines of the West Chester Company 
with those of Phoenixville and Potts- 


town, the latter company already be- 
ing a part of the Philadelphia Subur- 
ban Gas & Electric Company. 















ope sealer, and say, 
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“Office Boy.’ 


more argument. 


without exaggeration, 
g-r-e-a-t ! You just feed in the envelopes and out they come sealed tight. 
Simple, easy —no fuss—no 
Makes no difference. They all look alike to the ‘ 
parts—all metal —guaranteed. 


ONLY LOW PRICED SEALER MADE 


Every office should have one. 
chose impractical, theoretical contraptions you use for a few days and then 
You'll use the “‘Office Boy” every day. 


Ten Days’ FREE Trial 


Our free trial proposition proves our statements. 
’ Try it ten days 
ont satisfied with it, send it back at our expense. 
Pay only when satisfied 
Write your firm name and address on the margin of 
this page and mail it in. 


BORGER MFG. CO., 132 Borger Bldg., Cincinnati, 0. 


LOW PRICE ENVELOPE SEALER 


(Tr 
SEALS 
‘EM Can your office hoy seal 100 letters per minute ? Not hardly. We have 
TIGHT one that can and does. “Office Boy”’ is the name of our wonderful new envel- 


it's simply great —s-i-m-p-l-yv 
Just 
Any kind of envelope —any 


bother. 
‘Office Boy.”” Few 


Saves cost in short time. ‘"Tisn’t one of 


Send today for 
If you want it, send us $15.00. If 
Pay nothing down. 
As a Financial World reader you need no 


We'll know what you want. 


A Successful Investment Banker writes us— 
“During the last 8 years, we have tried several sources, but 
without flattering you, can truthfully say that your service 
stands alone, not only in actual work, but creative ideas.” 
We are privileged to furnish the name of this National Investment 
Advertiser to anyone who seeks “‘Real Advertising Service’’ based 
on Brains and Efficiency. Selling plans and copy prepared. Con- 


Rudolph Guenther 


Financial Publicity 
| Telephone, Rector 917 
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NEW YORK STOCKS 








Oct. 31, 1913 
High Low Close 
Amalgamated Copper........... 73 72% 72% 
Oo) (eer 43% 43% 43% 
Am —- eee eee =. 23 3 
Une Gia vinigeety 30% 29% 30 
BE ED Bl necccvnces ccccceccesce 90 90 z » 
Am Car . 44'4 44% 44% 
( 
= Be, Be 
4 62 2 62% 
113 113 
120% 120% 
35 35 
92 9234 
98 98 
116 «6116 
93% 93% 93% 
30 
86% «8 
254% 224% 225% 
DED; ..esncedesecesedes 21% 214% 21% 
5. bie sa0ds¥eesein cas 124 12% os 
ST ins. inaacesninssanae, ‘8 «28 
SEE, ec keirconanaseiensins 101 100% 101 
& ue CS sulting bd agteweakbenee 39% 39% 39% 
DEE Bivtngebacdéecdsnédcece it 28 27% 27% 
Cons Gas....... ceeseeereceeees 129% 129 129% 
DT Tinidhteny sabeunes-oan 17 17 17 
(Sag, 5 ae en Datta pst 274% 26% 27 
Gen, Electric Ss Sng: ited caliinisen ok 140, 140 140 
Cece cccccccccscceces 244% 123% 124% 
i bc< te tpccmiee tenets 2 32% 32% 
MEM R6as shoeneqneseneseussece 106 105% 105% 
nspiration - 14% 14% 145% 6 
genes 14% 14 14 








19% 19% 








EE icnliciimaddsdavaees 19% 1914 
WE ccccccececocecccesceses 160% 159% 160% 
Island EES EGE CE 144% 14% 144 

PRN PIB 00s ccccccseccnese 23% 23% 23% 
ee 23 23 2 

Southern Pacific................ 87% 86% 87 

PTR coccnnsecceqctsscts 22% 22% 22% 

Bd Rey Co Glo nccccccccccccccccce 76% 76% 76% 

ERE 29 285% 29 

cia kicvehuiosnesnden 404% 39% 40% 

Union Pacific............. -nehed 150% 150 150% 

OO errr 5634 56 56% 

SR icciecstbhectiansenhs 107% 107% 1074s 

BE Cin ddeceghoocescoccccceus 52% 52 52% 

Westinghouse.... .....-.-...... 66% 66 66 

West 4 = a oo esos OO 3434 36 

Ns cccctkndscsnsebans 58 58 8 

DT Secs cacivacksiakane 634% 62% 6274 

$100 BONDS. 
Quotations turnishd by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 


Aberdeen Lt. & Power Ist, 6s, 1931 ..100 101 
Ala. & Vicksburg R.R. 2d,cons 5s,1921 96 98 
Am. Gas & Elec. Coll. Tr., 5s, 2007.. 84 86 
Am. Power & Lt. 64 Notes. 1921 .... 98 100 
*Am. Tel. & Tel. Coll. Tr. 4s, sane... 90 91 
i Tel. & Tel. conv. 4s 1933...-.. 96 98 
m. Typefounders Deb 6s, 193 9. 97 100 
wrt de Steel Ist L'n& Ref. 5s, 1942 8244 8: 83% 
*Central Vermont Ist 4s, 1920. 


*Central Leather Ist, 5s, 1925. ........ o4 96 
*Chi. Mil. & St. Paul conv. 4%s 1932..102 103 
*Keo. & Des Moin. Ist, 5s, 1923....... 90 — 


*Col. & South. Ref. & Ext. 4s, 1935.. 9244 94 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 — 97% 
*General Electric Deb. 34s, 1942.. -- 
jecanon Cons. Traction Ist, 5s, 1934.. 95 100 
nkakee Gas & Elec. Ist, 5s, 1930... 95 98 
*Laclede Gas (St. Louis) Ist, 5s 1919..10146 — 
*Liggett & Myers Deb. 7s, 1944.......120 121% 


3 


*Liggett & Myers Deb. 5s, 1951 . 97 98% 
*Lorillard Co. Deb. 7s, 1944...... ci..118 120 
*Lorillard Co. Deb. 5s, 1951........... 96 98 
*Mo. K. & T. Ist, Ref. 4s, 2004........ 70 72 


*Norfolk & Western Cons. 4s, 1996 94 95 
*Portl'd R., L. & P, ys & Ref. 5s, 1942. 94 96 
Pub. Serv. of N. J. Perp.6actfis..... .108 105 

Roch. El. Lt., Ht. & Pr. ‘stb, 1986. 1038 §=105 


St. Pac.-San Fran. Term 4s, 1960 A 90 
Standard Gas & Elec. Cali, te, suse.. 97% 
Virginian Ry. Ist, 5s, 1962... . 08% 99% 
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[Prepayment | 


| 

| of Debentures | 

| Debentures of Series 

| E35 and E45 UJ 
DUE DECEMBER 1, 1913 | 
Will be paid at par with interest 

i to date of payment upon presentation 


Che Middlesex Bankiny 
Company, Misdierorn. 
HS=S L_=NE_E HSS S|] 





STOW 
| FO mn fa, 


CONSULTING and ° 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


| SO Pine Street New York 








NORTH DAKOTA 
Farm Mortgages 6% 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 











6% NORTH DAKOTA 
FARM LOANS 


in sums of $500 upwards. Based on 10 
years’ experience. Good as U.S. Govern- 
ment bonds. Never fluctuate. Better than 
savings banks. Write for references and 
particulars to 


WM. F, BLUME, Dickinson, No. Dak. 
If Your Money Earns Less Than 


Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you all 
about them. 


Dunn County State Bank, Manning, N.D. 








NOTES OF BOND SALES. 

The city of Prince Albert, Saskatche- 
wan, Canada, will receive bids on Nov. 
21, for $976,940 5% debentures dated 
Nov. 1, 1913, and maturing from in ten 
to thirty years from date of issuance. 
Bids will be received by C. O. Davidson, 
City Clerk of Prince Albert. 

On November 6, Camden, N. J., will 
sell $55,000 50 funding Bonds due 1943. 
A deposit of 5°% of the amount bid is 
required. Bids will be received by Chas. 
H. Fowler, Chairman of Finance Com- 
mittee. 

Duluth, Minn., will sell on November 
3, $50,000 414° park bonds, due 1943. 
Bids will be received by C. S. Palmer, 
City Clerk, Duluth, Minn. A deposit of 
1% required. 

W. Y. Chewning, Mayor of Roanoke, 
\la., will open bids on Nov. 10, for the 
$20,000 Randolph County 5% improve- 
ment bonds, due in 1943. A deposit of 
5% is required. 

Long Beach, Cal., on Nov. 4, will sell 
$340,000 50% sewer bonds maturing ser- 
ially until 1953. <A deposit of 5% of the 
amount bid is required by Harry B. 
Riley, City Clerk of Long Beach, Cal. 





A GOOD FRIEND. 

I value greatly the information re- 
ceived through the Financial World, 
and shall be pleased to do anything I 
can to enlarge your. subscription roll. 


0. WILLIAMS. 





To the Holders of Certificates of Deposit for 


St. Louis & San Francisco Railroad Company 
General Lien 15-20 Year 5% Gold Bonds, 


issued under Bondholders Agreement dated May 28th, 1913. 


Under and pursuant to an order of the United States District Court 
within and for the Eastern Division of the Eastern District of Missouri, 
payment will be made by the Receivers of the interest maturing on 
November Ist, 1913, on the General Lien 15-20 Year Gold Bonds of 
the St. Louis and San Francisco Railroad Company. 

Holders of above Certificates of Deposit are notified that the pay- 
ment of November Ist, 1913, interest on the Bonds represented by their 
Certificates, will be made on and after that date, at the Bankers 
Trust Company, 14 Wall Street, New York City, upon presentation 
by such Holders of their Certificates for endorsement thereon of such 
payment. 

We appreciate the confidence of Bondholders who have deposited 
their Bonds under our Bondholders Agreement in such large amounts, 
and who, in conjunction with French holders of above Bonds, enabled 
us effectively to co-operate with the Receivers in their application to 
the Court for the necessary orders to pay this interest. 


SPEYER @& CO. 
New York, October 30th, 1913. 








To the Holders of 


St. Louis & San Francisco Railroad Company 
General Lien 15-20 Year 5% Gold Bonds. 


Under and pursuant to an order of the United States District Court 
within and for the Eastern Division of the Eastern District of Missouri, 
payment will be made by the Receivers of the interest maturing Novem- 
ber Ist, 1913, on the General Lien 15-20 Year Gold Bonds of the St. 
Louis and San Francisco Railroad Company. 

Holders of above Bonds are herewith notified that payment of the 
November Ist, 1913, coupon will be made on and after that date in New 
York at the office of the Bankers Trust Company, 14 Wall Street. 

A very large amount of the above Bonds have been deposited with 
the Bankers Trust Company under the Bondholders Agreement of May 
28th, 1913, which enabled us, in conjunction with French holders of 
considerable amounts of the Bonds, effectively to co-operate with the 
Receivers in obtaining the necessary orders from the Court for the 
payment of the November coupon. 

It is important that bondholders who have not yet deposited their 
Bonds should do so without further delay, so that we may more ade- 
quately represent the interests of all Bondholders. 

Bondholders are therefore notified that for this purpose, and in 
order to share in the benefits of the Bondholders’ Agreement they must 
deposit their Bonds on or before November 20th, 1913, with the 
Bankers Trust Company, after which date Bonds will be accepted only 


on such penalty as we may fix. 
SPEYER @& CoO. 


New York, October 3lst, 1913. 
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LLOYDS BANK LIMITED. 


($5 = £1.) 
Subscribed Capital, $131,521,000. 
Paid up Capital, $21,043,360. Reserve Fund, $14,500,000. 
HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (3ist Dec., 1912) $449,161,906 

















Cash in hand, at call, and at short notice _,, 120,147,342 
Bills of Exchange - - - ” 47,405,740 
investments - . . ° 54,696,665 
Advances and other Securities - e 251,738,245 





THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, Lombard St., London, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26 AVENUE DE L’OPERA 

















November 1, 1913 








